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Executive Summary

The Architecture of Stability: A Systems-Theoretic Framework for

Power and Governance

ES.1 The Core Argument in Brief

Modern governance is failing—not because of bad leaders or bad policies, but because of bad architecture.
Centralized systems with inherent time delays become mathematically unstable as societal complexity

increases. The result is policy oscillation, chronic crises, and eroding legitimacy.

The solution is not political but structural: distribute authority to the lowest competent level. This is not
ideology—it is control theory. Subsidiarity reduces delay, restores stability, and enables adaptive, resilient

governance.

Sweden, with its strong municipal autonomy and high institutional trust, is uniquely positioned to become the
world's first fractal nation—a prototype for 21st-century governance. This document presents the complete

framework: the diagnosis, the solution, and the transition plan.

ES.2 The Problem: Why Centralized Governance Fails

The core insight: All governance systems contain time delays between problem detection and action. These
delays create phase lag. As societal complexity increases, disturbance frequencies rise. At a critical

threshold, phase lag exceeds stability margins and the system becomes unstable.
The symptoms of instability are visible everywhere:

» Policy oscillation — swinging between overreaction and underreaction

 Cirisis chronicity — problems that never resolve (housing, healthcare, immigration)
o Implementation failure — policies that don't achieve their goals

» Legitimacy erosion — declining trust in institutions

o Surprise dominance — constant "unexpected" events
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These are not separate problems. They are symptoms of the same underlying disease: governance systems

operating beyond their stability limits.

The mathematical inevitability: Using control theory, we can derive the stability condition:

Phase margin = 90° - ®T_d - arctan(ot) > 0

Where T_d is total time delay (years), o is disturbance frequency, and Tt is bureaucratic response time. For

Sweden, T_d % 4-9 years for major policies. At disturbance periods of 5-10 years, phase margin becomes

negative. The system is mathematically guaranteed to oscillate.

Figure ES.1: The Stability Curve
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ES.3 The Framework: Six Layers of Power

To understand why systems fail and how to fix them, we need a comprehensive model of how power actually

operates. Power is not a possession—it is a flow through six interacting layers:
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Layer

Name
Energetic
Informational
Structural
Constraint
Cognitive

Temporal

Core Question

Who controls energy flows?
Who can observe the system?
Who sits at network chokepoints?
Who sets the rules?

Who shapes beliefs?

Who times interventions?

Working paper

Each layer has distinct dynamics and requires different analytical tools. Effective system design must address

all six.

The Protocol Stack of Power

Power as a layered stack, from thermodynamic substrate to temporal evolution

Figure ES.2: The six layers

L5: Temporal

Who times interventions?
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L4: Cognitive

Who shapes beliefs?
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ES.4 The Solution: Fractal Subsidiarity

The engineering solution is clear: reduce delay. Move decisions closer to the problems they address. Enable

faster feedback loops. Distribute control to match the distributed nature of modern challenges.

This is the fractal constitution — a governance architecture designed for stability, adaptability, and

resilience.
Core design principles:

1. Subsidiarity — decisions at the lowest competent level

2. Recursive structure — same pattern at all scales

3. Redundancy — no single points of failure

4. Parallel experimentation — many models, evolutionary selection
5. Fast feedback — short loops between action and outcome

6. Transparency — all power flows visible
Key constitutional innovations:

» Sovereignty originates in the individual — authority aggregates upward only where necessary
» Subsidiarity is justiciable — enforceable in courts

« Explicit domain allocations — municipal, regional, national, supranational

» Right to experiment — municipalities as governance laboratories

o Sunset clauses — central authority expires unless renewed

o Multi-level amendment — no single level can change the rules alone
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Figure ES.3: The fractal structure

Nested autonomy: the same structural pattern repeats at every scale

ES.5 The Prototype: Sweden

Sweden is uniquely positioned to become the world's first fractal nation:

» 290 municipalities with existing autonomy

piemumod mojd S|020310id ® sIYbIy
Coordination Aggregates Upward

Individual

Community

Municipality

Region

Nation

» High institutional trust — among highest globally

» Constitutional flexibility — amendment requires two votes with election between

» Manageable scale — 10.5 million people

» Existing horizontal coordination (SKR)

Working paper
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» Rationalist political culture — receptive to evidence-based arguments

The constitutional amendment (one paragraph in Chapter 1 of Regeringsformen):

Public authority shall be exercised with respect for the principle of subsidiarity. Public
functions shall be performed at the lowest level where they can be exercised effectively, with
legal certainty, and with due regard for citizens' participation and responsibility. Higher
levels of government shall only assume or exercise such functions when necessary to ensure
coordination, legal uniformity, or to serve an essential public interest that cannot be achieved

at a lower level.

The 40-year transition plan:

Phase Years Key Milestone

0 -2t00 Idea introduced to public discourse

1 1-4 Subsidiarity added to Regeringsformen
2 3-8 Municipal innovation zones active

3 5-15 National role transformation begins

4 8-20 Information infrastructure complete

5 12-25 Constitutional consolidation

6 15-40 Cultural internalization
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Figure ES.4: The transition timeline
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ES.6 Expected Outcomes

By Year 10:

50+ municipalities actively experimenting

 Visible successes in housing, education, local economy

Policy oscillation begins to decrease

» Growing international interest
By Year 20:

» National role visibly transformed
» Information platform enables evidence-based local decisions
o Horizontal networks thriving

» Sweden recognized as governance innovation leader
By Year 40:

» Fractal governance culturally embedded
o Highest adaptive capacity globally

» Strongest resilience to shocks
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e Deepest democratic legitimacy

e Global model for 21st-century governance

ES.7 General Implications

The framework applies beyond Sweden:

« Corporations — business units as autonomous "municipalities"

International organizations — subsidiarity between nations
« Digital platforms — federated architecture, protocol governance

o Communities — neighborhood councils with real authority
Universal design principles:

» Match level to scale

e Build in redundancy

» Enable parallel experimentation
o Shorten feedback loops

» Make power visible

» Design for evolution, not optimality

ES.8 The Choice

We face a choice:

Path A (Drift): Continue with centralized governance designed for a slower world. Accept increasing

instability, oscillation, crisis, and legitimacy erosion. Eventually face collapse or authoritarian takeover.

Path B (Design): Deliberately transition to fractal governance. Reduce delay, restore stability, enable

adaptation. Build systems capable of learning, evolving, and flourishing indefinitely.
The tools exist. The framework is proven. The prototype is ready.
The question is not whether we can do this.

The question is whether we will.
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Figure ES.5: The choice
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ES.9 Key Recommendations
For Sweden:

1. Publish the insdndare to introduce subsidiarity into public discourse
2. Build cross-party support for the constitutional amendment

3. Establish municipal innovation zones

4. Begin development of the National Information Platform

5. Adopt the 40-year transition plan
For other nations:

1. Diagnose your governance system using the six-layer framework
2. Identify critical time delays and stability margins

3. Design constitutional reforms adapted to your context

4. Begin with modest, voluntary experiments

5. Learn from Sweden's experience

For all:
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o Think in systems, not personalities
e Design for evolution, not optimality
e Make power visible

e Shorten feedback loops

o Trust local intelligence

ES.10 Further Information
This executive summary is drawn from the full whitepaper:
"The Architecture of Stability: A Systems-Theoretic Framework for Power and Governance"

The full document includes:

Part I: The Bandwidth Problem

o Part II: The Six-Layer Model

 Part III: The Physics of Failure

e Part IV: The Protocol of Resilience

e Part V: The Sweden Prototype

o Part VI: Implications and Generalizations
» Part VII: Conclusion

o Appendices: Mathematical Formulations, The Fractal Constitution (Full Text), The Insédndare (Swedish

Original + English Translation), Glossary, Further Reading
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Part I: The Bandwidth Problem

Why Modern Governance Is "Aliasing"

1.1 A Puzzle

Consider three observations about contemporary governance:

First: Across the industrialized world, voters report growing frustration with their governments. Policies
seem to oscillate wildly—from insufficient action to overreaction and back again. Problems that should be
solvable—housing affordability, healthcare costs, immigration management—persist for decades despite

endless reform efforts. Trust in institutions has declined steadily for generations.

Second: This is not obviously a failure of individual leaders or specific policies. Sweden has competent civil
servants, high institutional trust, and a rational political culture. Yet Sweden experiences the same patterns:
housing policy that swings between stimulus and restraint, crime policy that oscillates between "tough" and

"soft," energy policy that lurches from nuclear phase-out to nuclear reconsideration.

Third: The rate of societal change appears to be accelerating. Technology transforms industries in years, not
decades. Social norms shift across generations, not centuries. Financial markets flash-crash in hours. Viral
phenomena sweep the globe in days. Climate change, pandemic disease, and geopolitical instability create

novel challenges with unprecedented speed.

These observations point to a puzzle:

Why do seemingly well-functioning governance systems struggle to respond effectively to

modern challenges?

And why is this happening across different countries, different political systems, and

different policy domains?

The standard answers—bad leaders, corrupt institutions, misguided ideologies—are too simple. They explain
variation between countries, but not the common pattern. They explain specific policy failures, but not the

systemic oscillation. They explain past problems, but not the accelerating sense of crisis.

This whitepaper offers a different kind of answer.
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1.2 The Thesis in Brief

The problem is not political. It is structural. It is not about who governs, but about how governance is

organized. It is not about the quality of decisions, but about the speed of response.

Our thesis, stated simply:

Modern governance systems are centralized and slow. Modern societal challenges are
distributed and fast. This mismatch creates a fundamental instability—a "bandwidth

problem" that no amount of good leadership or wise policy can solve.

More precisely, using tools from control theory and signal processing:

» All governance systems contain inherent time delays between problem detection and action
o These delays create phase lag in the system's response

e As societal complexity increases, the frequency of disturbances rises

o At a critical threshold, phase lag exceeds stability margins

e The system becomes unstable—oscillating, failing to learn, losing legitimacy

This is not metaphor. It is mathematical fact. Any control system with significant delay becomes unstable

when disturbance frequencies exceed a calculable threshold. Governance systems are no exception.

The solution is also mathematical: reduce delay. Move decisions closer to the problems they address. Enable

faster feedback loops. Distribute control to match the distributed nature of modern challenges.

This is the engineering case for subsidiarity—the principle that decisions should be made at the lowest

competent level. Not as ideology. Not as political preference. But as a stability requirement.

1.3 The Central Metaphor: Aliasing

In signal processing, aliasing occurs when a system samples a signal too slowly. High-frequency information
appears as low-frequency distortion. The system perceives something that isn't there—a false pattern—while

missing what is actually happening.
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Figure 1.1: The Bandwidth Problem (Aliasing)
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that doesn't actually exist.

A classic example: In old western movies, wagon wheels appear to spin backward. The film's frame rate

(samples per second) is too slow to capture the true motion of the spokes. High-frequency rotation becomes
low-frequency illusion.

Modern governance suffers from the same problem.

Societal dynamics—technological change, economic shifts, cultural evolution, viral phenomena—operate at

ever-higher frequencies. But governance systems sample at fixed, slow rates:

o Elections every 4-5 years

Legislative cycles of 2-4 years

Policy inquiries of 2-3 years (SOU in Sweden)

Statistical releases quarterly or annually

Implementation timelines of 1-3 years

The sampling rate is far too low to capture high-frequency societal dynamics. The result is aliasing:

High-frequency problems appear as low-frequency noise

Policy responds to illusions, not reality

Oscillation replaces stability

Trust erodes as systems seem perpetually out of touch
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This is not a failure of individual politicians or specific policies. It is a structural mismatch between the

dynamics of society and the dynamics of governance.

1.4 Why This Matters Now

This mismatch has always existed, but it has become critical only recently—because disturbance frequencies

are accelerating.

Figure 1.2: Frequency Acceleration
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Disturbance frequencies are accelerating across all domains

Consider the following trends:

Domain Historical Disturbance Frequency Current Disturbance Frequency
Technology New paradigms every 50-100 years New paradigms every 5-10 years
Economy Business cycles of 10-20 years Financial flashes in hours/days
Culture Generational shifts (20-30 years) Viral trends in weeks/months
Politics Electoral cycles fixed Social media firehose continuous
Environment Gradual change over centuries Rapid disruption over decades
Information News cycles of days Meme cycles of hours
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Governance systems were designed for the left column. They are now expected to handle the right column.

They cannot.

The result is a growing sense of crisis—not because the world is more dangerous than before (though it may

be), but because governance systems are increasingly mismatched to the problems they face.

Figure 1.3: The Mismatch
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This mismatch manifests in observable patterns:

» Policy oscillation: Housing policy swings between stimulus and restraint, never settling
 Cirisis chronicity: Problems like healthcare, immigration, and inequality persist for decades
o Implementation failure: Well-intentioned policies don't achieve intended outcomes

» Legitimacy erosion: Trust in institutions declines across generations

o Surprise dominance: Leaders constantly face "unexpected" events that shouldn't be surprising

These are not separate problems. They are symptoms of the same underlying disease: governance

instability caused by delay in a high-frequency world.
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Figure 1.4: Empirical Symptoms of Governance Instability
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These are not separate problems—they are symptoms of the same underlying instability

1.5 A Brief Intellectual History
The ideas in this whitepaper are not entirely new. They draw on several intellectual traditions:

Cybernetics (Norbert Wiener, Stafford Beer) — The study of control and communication in animals and
machines. Beer applied cybernetics to management, arguing that organizations must match the complexity of

their environments (Ashby's Law of Requisite Variety).

Control theory — The mathematical study of feedback systems. Engineers have known for decades that

delay destroys stability. We are simply applying these insights to governance.

Network theory — The study of how structure shapes flow. Social network analysis reveals how power

concentrates at chokepoints.

Complexity science — The study of systems with many interacting parts. Such systems exhibit emergent

behavior, phase transitions, and path dependence.

Constitutional design — From Montesquieu to Madison to Ostrom, thinkers have explored how

institutional architecture shapes outcomes.
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Subsidiarity — A principle in Catholic social teaching and EU law: decisions should be made at the lowest

competent level.

Our contribution is to synthesize these traditions into a unified framework, grounded in mathematics, and

applied to concrete constitutional design.

1.6 What This Whitepaper Offers

This is not an academic treatise, though it draws on academic ideas. It is not a political manifesto, though it
has political implications. It is a design document—a specification for governance systems capable of

stable, adaptive, legitimate operation under conditions of high complexity.
Specifically, we offer:

A diagnostic framework (Part IT) — Six layers for understanding how power actually operates in complex
systems: Energetic, Informational, Structural, Constraint, Cognitive, and Temporal. Each layer can be

analyzed, diagnosed, and redesigned.

A mathematical proof of instability (Part I1T) — Using control theory, we show that centralized governance
with significant time delay is mathematically unstable when disturbance frequencies exceed a calculable

threshold. This is not opinion—it is engineering.

A constitutional solution (Part IV) — The Fractal Constitution, designed around subsidiarity, recursion,
redundancy, experimentation, and transparency. This is not a utopian fantasy—it is a specific architectural

specification.

A concrete prototype (Part V) — Sweden, with its strong municipal autonomy, high trust, and constitutional

flexibility, can become the world's first fractal nation. We provide a 40-year transition plan.

General implications (Part VI) — The framework applies to corporations, international organizations,
digital platforms, and communities. Any human system can be diagnosed and redesigned using these

principles.

A call to action (Part VII) — The choice is ours: drift toward increasing instability, or design toward

adaptive resilience.

1.7 Who This Is For

This whitepaper is written for several audiences:
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For systems thinkers — A unified framework integrating multiple disciplines, with mathematical grounding

and practical application.

For constitutional designers — A specific architectural proposal, with a realistic transition path, for those

who shape the rules within which all other rules are made.

For policymakers — A diagnostic tool for understanding why policies fail, and design principles for

building systems that work.

For activists and changemakers — A way to see beyond personalities to structures, and to identify high-

leverage interventions.
For citizens — A language for demanding power-literate governance, and a vision of what's possible.

For Sweden — A specific proposal for becoming a global prototype, with a realistic plan and a compelling

vision.

1.8 A Note on Method

This whitepaper uses concepts from engineering—control theory, signal processing, network science—to
analyze social systems. Some readers may find this uncomfortable. "Society is not a machine," they will

object. "You cannot reduce human affairs to equations."
This objection misunderstands the enterprise.

We are not claiming that society is a machine. We are claiming that certain aspects of social systems can be
usefully modeled using tools developed for machines. Just as economists use mathematics to model
markets without claiming markets are mathematics, we use engineering tools to model governance without

claiming governance is engineering.

The proof is in the utility. If the models help us understand why systems fail and how to design better ones,

they are useful—regardless of whether society is "really" a control system.

We invite readers to judge the framework by its fruits, not its metaphors.

1.9 The Road Ahead

The remainder of this whitepaper is structured as follows:
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o Part II presents the six-layer model of power—a diagnostic framework for understanding any

governance system
o Part III applies control theory to show why centralized systems become unstable under complexity
» Part IV presents the fractal constitution—an engineering solution to the instability problem

o Part V applies this solution to Sweden, with a specific constitutional amendment and 40-year transition

plan

o Part VI generalizes the framework to corporations, international organizations, digital platforms, and

communities

« Part VII concludes with reflections on power, design, and the choice before us

We begin, in Part II, by building a vocabulary for talking about power in systemic terms.

Part | Part Il Part Il Part IV Part V Part Vi Part VII
Diagnosis Framework Proof Solution Application Generalization Action

Figure 1.5: The Whitepaper Roadmap - From Diagnosis to Design to Action
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Part II: The Six-Layer Model of Systemic Power

A Protocol Stack for Civilization

2.1 Introduction: Beyond Flat Conceptions of Power

Most discussions of power are flat. They treat power as a single dimension: more or less, centralized or
distributed, legitimate or illegitimate. This is like trying to understand a computer by measuring its voltage—

technically true, but hopelessly inadequate for understanding what the computer actually does.

Power in real systems is layered. Different kinds of power operate at different levels, on different timescales,
through different mechanisms. They interact, constrain, and enable each other. Understanding any real-world

power system requires understanding all layers and their relationships.
This section presents a layered model of power, inspired by:

e The OSI model in networking, which separates communication into seven distinct layers
« Control theory's distinction between plant dynamics, observation, and control

« Ecological models of nested systems and hierarchies

« Foucault's insight that power is productive, not just repressive

e Cybernetics' focus on information, feedback, and regulation

The model has six layers, from most fundamental to most emergent:

Layer Name Core Question

0 Energetic What enables work?

1 Informational What enables observation?
2 Structural What enables flow?

3 Constraint What enables rules?

4 Cognitive What enables belief?

5 Temporal What enables evolution?
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Each layer:

o Emerges from the layers below

« Constrains the layers above

» Has its own dynamics and timescales

« Can be diagnosed with specific questions

» Can be designed with specific principles
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Figure 2.1: The Six-Layer Stack of Systemic Power
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2.2 Layer 0: Energetic Power — The Thermodynamic Substrate

Definition: Energetic power is the capacity to do work—to transform the physical world. It is the most

fundamental layer because without energy, nothing else happens.
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Core concepts:

» Energy gradients drive all processes. Work is done when energy flows from higher to lower potential.
« Exergy is usable energy—energy that can actually do work. Not all energy is exergy.

« Control over energy flows is control over what is physically possible.

Figure 2.2: Layer 0 — Energy Flows & Control Points
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Examples:

» Fossil fuels powering industrial civilization

o Electricity grids enabling digital infrastructure
» Food energy enabling human labor

e Metabolic energy enabling biological processes

o Nuclear energy enabling military power
Historical pattern: Every major power shift corresponds to an energy shift:

e Agriculture - settled civilizations, empires

e Coal - industrial revolution, British hegemony

e Qil - global capitalism, American hegemony, automobile culture
o Electricity — digital revolution, distributed computation

» (Next) Renewable energy — potential for distributed generation, new geopolitics
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Diagnostic questions:

What energy flows power this system?

¢ Who controls extraction, conversion, and distribution?
» How efficient is energy use? How much is wasted?

» What happens if energy flows decline or are disrupted?

e Are there competing energy sources that could shift power?
Design principles:

« Diversify sources — don't depend on single energy flows

Distribute generation — enable local production where possible

Increase efficiency — more work from less energy

Build storage — buffer against interruptions

Align with gradients — harness natural flows rather than fighting them
Cross-layer interactions:

« Enables Information (Layer 1) — computation and communication require energy
» Constrains Structure (Layer 2) — networks follow energy availability

o Shapes Temporal (Layer 5) — energy depletion drives system evolution

2.3 Layer 1: Informational Power — The Cybernetic Substrate

Definition: Informational power is the capacity to observe, model, and predict—to reduce uncertainty about

system state. Control requires observation. Without information, action is blind.

Core concepts:

Observability — which states of the system can be measured?
» Information asymmetry — when some actors have better information than others

« Entropy reduction — information reduces uncertainty; more information — less entropy — more

control
 Signal-to-noise ratio — the ability to distinguish meaningful patterns from random variation

 Filtering — what information is amplified, attenuated, or blocked?
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Figure 2.3: Layer 1 — Information Flows & The Cybernetic Loop
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Examples:

» Surveillance systems (NSA, GCHQ, Chinese social credit)
 Intelligence agencies (CIA, MI6, FSB)

o Market information (insider trading, financial data)

e Media organizations (what they cover, what they ignore)

e Algorithmic recommendation systems (shaping what we see)

 Statistical agencies (SCB in Sweden, census bureaus)
The Kalman Filter Metaphor (from Gemini):
In control theory, the Kalman filter estimates system state by combining:

e Predictions from an internal model (ideology, theory, bias)

e Measurements from observation (data, news, reports)

The Kalman gain K determines how much the system trusts new data vs. its internal model:

e High K - trusts data, adapts quickly, but vulnerable to noise

e Low K - trusts model, stable, but may miss real changes

Social polarization can be understood as bifurcation of K:
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e Group A sets high K for mainstream news, low K for alternatives
e Group B sets high K for alternative news, low K for mainstream

» Result: Two populations with completely different estimates of reality
Diagnostic questions:

» What can the system observe? What remains unobservable?
» Who controls the observation channels?

o What are the time delays in observation?

 [s information hoarded or shared?

» What is the signal-to-noise ratio in public discourse?

o What filters shape what information reaches decision-makers?
Design principles:

o Maximize observability — make system states visible

e Minimize delay — real-time information where possible

¢ Reduce asymmetry — share information widely

» Diversify sources — avoid single points of observational failure
o Make filters transparent — so biases can be understood

» Calibrate trust appropriately — not too high, not too low
Cross-layer interactions:

e Requires Energy (Layer 0) — information processing has thermodynamic costs

Enables Structure (Layer 2) — networks require information to route flow

Shapes Cognitive (Layer 4) — information shapes beliefs

» Constrains Temporal (Layer 5) — observation enables adaptation

2.4 Layer 2: Structural Power — The Network Topology

Definition: Structural power is the capacity to control flows by virtue of position within networks. It is not

about what you have, but where you sit.
Core concepts:

» Network topology — the pattern of connections between nodes

« Centrality measures — quantifying importance in networks:
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o Degree centrality — number of direct connections
o Betweenness centrality — how often a node lies on paths between others
o Eigenvector centrality — connected to important nodes

e Chokepoints — nodes through which flows must pass

e Scale-free networks — few nodes have many connections; most have few

» Power law distributions — mathematically inevitable in many networks

Figure 2.4: Layer 2 — Network Topologies & Power Concentration
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Examples:

Payment processors (Visa, Mastercard) routing financial flows

Internet backbone providers routing data

Supply chain chokepoints (ports, factories, logistics hubs)

Social media platforms routing attention

Stock exchanges routing capital
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» Government agencies routing decisions

Key insight from Claude:

"A CEO doesn't have power because of personal qualities; they sit at a node where
information, capital, and decision authority converge. Change the structure, change the

power distribution.”

The Matthew Effect:

"For to everyone who has, more will be given." (Gospel of Matthew)

In network terms: nodes with more connections attract more connections. This creates positive feedback
loops that concentrate power. This is not conspiracy—it's mathematical inevitability in systems with

preferential attachment.
Diagnostic questions:

» What is the network topology? (Star? Mesh? Hierarchical? Distributed?)
» Where are the chokepoints? Who has high betweenness centrality?

s the system scale-free? Does power follow a power law?

 Are there single points of failure? What happens if critical nodes fail?

» How redundant are critical functions?

» Who can create new connections? Who can sever existing ones?
Design principles:

* Reduce chokepoints — multiple paths for critical flows

e Increase redundancy — no single points of failure

» Flatten hierarchies where possible — reduce betweenness centrality

« Enable horizontal connections — peer-to-peer, not just hub-and-spoke
» Monitor centrality distributions — watch for dangerous concentration

» Design for graceful degradation — system works even when nodes fail
Cross-layer interactions:

» Requires Energy (Layer 0) — networks need energy to operate

e Requires Information (Layer 1) — networks need information to route
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» FEnables Constraint (Layer 3) — network position enables rule-setting
» Shapes Cognitive (Layer 4) — network structure influences belief formation

» Constrains Temporal (Layer 5) — topology shapes evolutionary pathways

2.5 Layer 3: Constraint Power — The Rule-Setting Substrate

Definition: Constraint power is the capacity to define the rules within which other power operates. This is

meta-power—power over power.
Core concepts:

e Protocols — rules for interaction (language, law, money, internet standards)
o Constitutions — rules for making rules

» Property rights — who can use what, under what conditions

o Legal systems — what is permitted, prohibited, required

* Monetary systems — what counts as value, how it's created

 Institutional frameworks — organizations that enforce rules

Key insight from ChatGPT:

"The most powerful system is not the one that wins within the rules. It is the one that defines

the rules."”

Rule-setters shape future reality. This is why:

Constitutional design matters

Protocol design (TCP/IP, HTTP, blockchain) matters
o Legal precedent matters

Standards bodies matter
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Figure 2.5: Layer 3 — Rule Hierarchies & Constraint
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Examples:

» Constitutional conventions (Philadelphia 1787, Swedish Regeringsformen)
 Internet protocol designers (TCP/IP, DNS, HTTP)

o Central banks setting monetary rules

» Supreme Courts interpreting law

« International treaty negotiations (Paris Agreement, WTO rules)

» Standards organizations (ISO, IEEE)

The deepest form of constraint power is shaping the constraint landscape itself—determining what can

and cannot be constrained.
Diagnostic questions:

o Who sets the rules?

» Who sets the rules for setting rules? (meta-constitutional power)
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Can the rules be changed? How? By whom?

Who benefits from current constraints? Who is excluded?
» Are constraints explicit or implicit? Known or hidden?

» What happens when rules conflict? Who resolves?
Design principles:

» Make rule-setting transparent — visible to those governed

Build in accountability — rule-setters answerable to rule-followers

» Enable evolution — rules should be changeable, not frozen

Protect fundamental principles — some rules should be harder to change
» Design for nested constraints — local rules within global frameworks

o Test rules against outcomes — are they achieving intended effects?
Cross-layer interactions:

e Requires Energy (Layer 0) — enforcement requires energy
e Requires Information (Layer 1) — rule-making requires observation

e Requires Structure (Layer 2) — rules flow through networks

Shapes Cognitive (Layer 4) — rules influence beliefs

o Constrains Temporal (Layer 5) — rules shape evolutionary pathways

2.6 Layer 4: Cognitive Power — The Belief Substrate

Definition: Cognitive power is the capacity to shape what people believe is real, true, possible, and

legitimate. All durable large-scale power systems are stabilized by belief.
Core concepts:

e Social reality — facts that exist only because we believe them (money, nations, law)
o Legitimacy — belief that power is rightfully held

» Narrative — stories that make sense of the world

o Ideology — systems of belief that explain and justify

e Memetics — ideas that spread and replicate

o Collective hallucination — shared beliefs with no physical basis
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Figure 2.6: Layer 4 — Belief Dynamics & Legitimacy
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Examples:

e Money: A dollar bill is just paper (or a number on a screen). Its power depends entirely on shared belief.
» Nation-states: Lines on a map have no physical reality, yet people die for them.

o Law: Legal systems work because people believe in their legitimacy.

Religion: Billions organize their lives around beliefs in unseen realities.

Ideologies: Marxism, liberalism, nationalism—all shape how people interpret the world.

Key insight from DeepSeek:

"The most stable and pervasive power systems are the ones we collectively believe in, often

without realizing it."

The power of definition: Those who can define what is "normal," "natural," or "inevitable" exercise

profound power. This is why:
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» Language matters (what concepts exist, what is unsayable)
o Education matters (what counts as knowledge)

o Media matters (what is visible, what is invisible)
Diagnostic questions:

o What beliefs stabilize the current system?

» How are these beliefs maintained? (Education? Media? Ritual? Repetition?)

» Who shapes the narratives? Who controls the means of belief production?

o Are there competing belief systems? How are they treated?

» What would cause belief to shift? (Crisis? Revelation? Accumulated evidence?)

e What is the system's self-awareness—can it see its own beliefs?
Design principles:

« Cultivate critical consciousness — ability to examine own beliefs
 Diversify information sources — avoid monopoly on belief formation
» Make beliefs explicit — surface assumptions for examination

o Test beliefs against reality — create feedback loops

« Protect cognitive autonomy — resist manipulation

» Design for belief evolution — systems should be able to update beliefs
Cross-layer interactions:

» Requires Energy (Layer 0) — belief maintenance has energy costs

e Requires Information (Layer 1) — beliefs shaped by information flows
e Requires Structure (Layer 2) — beliefs spread through networks

e Requires Constraint (Layer 3) — rules reinforce beliefs

e Shapes Temporal (Layer 5) — beliefs influence system evolution

2.7 Layer 5: Temporal Power — The Evolutionary Substrate

Definition: Temporal power is the capacity to shape the trajectory of system evolution over time—to
influence which attractors the system moves toward, how quickly it adapts, and when critical transitions

occur.

Core concepts:
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» Attractors — states that systems naturally evolve toward

« Bifurcations — points where system behavior changes qualitatively
o Phase transitions — sudden shifts from one regime to another

o Path dependence — where you've been shapes where you can go

» Hysteresis — the path matters; you can't jump directly to a new state

» Timing — when you act matters as much as what you do

Figure 2.7: Layer 5 — Attractor Landscapes & Phase Transitions

Examples:

» Technological lock-in: QWERTY keyboard persists despite better alternatives

o Institutional path dependence: Common law systems evolve differently from civil law
* Revolutionary moments: 1789, 1917, 1989—-critical junctures that reshape trajectories
« Evolutionary dead ends: Species that couldn't adapt

+ Empire collapse: Rome, Ottoman, British—systems that outlived their conditions

Key insight from Grok:
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"High-power systems have low Lyapunov exponents in their core attractors (stable against

shocks) but can inject chaos elsewhere to reshape others."

The leverage of timing: Those who can recognize when a system is near a bifurcation point can achieve

massive change with minimal energy. This is why:

Revolutionaries study conditions, not just grievances
Investors time markets, not just pick assets

Organizers wait for the right moment

Diagnostic questions:

What are the system's attractors? What states does it naturally return to?

How stable are these attractors? What would shift them?

Where is the system on its trajectory? Near equilibrium? Approaching bifurcation?
What are the characteristic time scales of change?

Who controls timing? Who can accelerate or delay?

What are the critical thresholds? How close are we?

Design principles:

Monitor for bifurcation signals — early warning of phase transitions
Build adaptive capacity — ability to shift attractors gracefully
Preserve optionality — don't lock in prematurely

Learn from history — path dependence means past shapes future
Time interventions strategically — act when leverage is high

Design for evolution — systems that can learn and adapt

Cross-layer interactions:

Integrates all lower layers—temporal power emerges from their dynamics
Shapes Energetic (Layer 0) — timing of energy transitions

Shapes Informational (Layer 1) — when information becomes available
Shapes Structural (Layer 2) — when networks reconfigure

Shapes Constraint (Layer 3) — when rules change

Shapes Cognitive (Layer 4) — when beliefs shift
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2.8 Layer Interactions: The Complete Stack
The layers are not independent. They form a nested hierarchy:

TEMPORAL (Layer 5) — evolution, timing, attractors
Tl

COGNITIVE (Layer 4) — belief, legitimacy, narrative
Tl

CONSTRAINT (Layer 3) — rules, protocols, constitutions
Tl

STRUCTURAL (Layer 2) — networks, topology, chokepoints
Tl

INFORMATIONAL (Layer 1) — observation, data, filtering

Tl
ENERGETIC (Layer 0) — energy, work, thermodynamics

Upward causation: Lower layers enable and constrain higher layers:

» Without energy, no information processing

o Without information, no network coordination
o Without networks, no rule enforcement

o Without rules, no stable beliefs

o Without beliefs, no long-term evolution

Downward causation: Higher layers shape and constrain lower layers:

Beliefs legitimize certain rules
» Rules shape network structures

o Networks route information flows

Information guides energy use

» Evolution selects which energy regimes persist
Feedback loops connect all layers:

o Energy availability shapes what information systems can be built
» Information systems shape what networks can form

o Networks shape what rules can be enforced

e Rules shape what beliefs become dominant

» Beliefs shape what energy sources are pursued

« Evolution shapes all of the above over time
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Figure 2.8: Universal Application of the Six-Layer Model
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2.9 Why Six Layers?

Could there be more? Fewer? Different divisions?

The six-layer model is a convenient abstraction, not a metaphysical truth. Other divisions are possible. But

this particular division has proven useful because:

1. Each layer has distinct dynamics — different timescales, different mechanisms

2. Each layer requires different analytical tools — thermodynamics for Layer 0, information theory for

Layer 1, network science for Layer 2, etc.
3. Each layer offers different leverage points — intervention strategies differ by layer

4. The layers map to real historical transitions — energy transitions, information revolutions, network

transformations, constitutional moments, belief shifts, evolutionary crises

5. The stack is intuitive — it matches how people experience power, from physical reality to shared beliefs

The model is a tool for thinking, not a claim about ultimate reality. Use it where it helps. Set it aside where

it doesn't.
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2.10 Summary: Power as a Stack
Power is not one thing. It is many things, operating at many levels:

« Energetic power is the foundation—without it, nothing happens
o Informational power enables observation and control
 Structural power routes flows through networks

« Constraint power sets the rules of the game

» Cognitive power stabilizes systems through belief

« Temporal power shapes evolution over time
Understanding any real-world power system requires analyzing all six layers:

* Who controls energy flows?

e Who controls information?

» Who sits at network chokepoints?
» Who sets the rules?

* Who shapes beliefs?

* Who times interventions?
Changing a system requires intervening at multiple layers:

¢ New energy sources

o New information flows
o New network structures
o New rules

+ New narratives

¢ New timing
The deepest power is the power to design across all layers—to shape the entire stack.

In Part III, we apply this framework to diagnose why centralized governance systems fail. In Part IV, we use
it to design a solution. In Part V, we apply that solution to Sweden. In Part VI, we generalize to all human

systems.

But first, we must understand the physics of failure.
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Part III: The Physics of Failure

Why Centralized Systems Become Unstable

3.1 Introduction: From Politics to Physics

Most discussions of government failure focus on personalities, ideologies, or specific policies. This is like

explaining a bridge collapse by examining the color of the paint or the opinions of the drivers who crossed it.

The bridge collapsed because of structural and dynamic properties: resonance, load distribution, material

fatigue.

Governance systems also have structural and dynamic properties. They can be analyzed using the same tools
engineers use to analyze bridges, circuits, and control systems. When these systems fail—when policy
oscillates wildly, when responses are always too late, when public trust erodes—the cause may not be "bad

politicians" or "failed policies." The cause may be mathematical inevitability.
This section develops a control-theoretic model of governance. We will show that:

1. All governance systems contain inherent time delays between problem detection and action
2. These delays create phase lag in the system's response
3. As societal complexity increases, the frequency of disturbances rises

4. At a critical threshold, phase lag exceeds stability margins and the system begins to oscillate or become

unresponsive

5. This is not a political problem—it's an engineering problem with an engineering solution

3.2 A Brief Primer on Control Theory
For readers without an engineering background, we need a minimal vocabulary.

A control system continuously attempts to maintain a desired state despite disturbances. Your home

thermostat is a control system:

» [t measures the current temperature (feedback)
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» Compares it to your desired temperature (the setpoint)
e Acts by turning heating or cooling on/off (control input)

o Waits for the effect, then measures again
This is a feedback loop. The quality of control depends on:

e Gain: How strongly the system responds to errors
* Delay: How long between measurement and action

o Bandwidth: The range of disturbance frequencies the system can handle

Stability is the most critical property. An unstable system doesn't just perform poorly—it makes things

worse. Instead of correcting errors, it amplifies them.

The key insight from control theory: Delay destroys stability.

3.3 The Governance System as a Control Loop
Let us model a nation-state as a control system.

The Plant (P) : Society itself—a complex, nonlinear, dynamic system of individuals, organizations,
ecosystems, and technologies. The plant has state variables: economic output, public health, social cohesion,

environmental quality, etc.

Disturbances (d) : External and internal shocks—pandemics, technological disruptions, economic shifts,

social movements, climate events, geopolitical changes.
The Controller (C) : The governance system—parliament, agencies, bureaucracies, courts. The controller:

» Observes the state of society through statistics, reports, media, surveillance (the observation function)
« Compares observed state to desired state (the policy objective)
» Decides on actions: laws, regulations, spending, enforcement (the control input)

» Acts through implementation
The Fundamental Problem: Time Delay

In any real system, observation, decision, and action take time. In governance, these delays are substantial:
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Delay Type Typical Magnitude
Observation delay Months to years
Decision delay Months to years

Implementation delay = Months to years

Feedback delay Years

Working paper

Example

Economic statistics released quarterly; crime statistics annually
Legislative process, SOU inquiries (2-4 years in Sweden)

New agencies must be formed, rules written, enforcement trained

Policy effects may not be visible for years

The total loop delay T_delay can be 3-10 years for significant policy responses.

3.4 The Transfer Function of Governance

In control engineering, we describe systems using transfer functions—mathematical representations of how

inputs become outputs.

For a governance system, we can write a simplified transfer function:

L(s) =K - eA(-T_delay * s) / (tv's + 1)

Where:

o Kiis the system gain—how aggressively it responds to errors

o eA(-T_delay-s) is a pure time delay—the killer

e T is the time constant of bureaucratic implementation (smoothing/filtering)

e sis the complex frequency variable

The time delay term eA(-T_delay-s) is critical. In frequency domain analysis, a time delay adds phase lag

proportional to frequency:

Phase lag = -0 + T_delay (in radians)

Where o is the frequency of disturbance in radians per unit time.

This means: Higher frequency disturbances experience more phase lag. Fast-moving problems get the

most delayed response.

3.5 The Bode Plot Analysis

A Bode plot shows how a system responds to different frequencies. It has two parts:
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1. Magnitude plot: How strongly the system responds (gain) vs. frequency

2. Phase plot: How much the response lags the disturbance vs. frequency
Let us construct a conceptual Bode plot for a typical centralized governance system.
Assumptions for this model:

» Total loop delay T_delay = 3 years (conservative for significant policy)
» Bureaucratic time constant T = 1 year (smoothing/averaging)

» High gain at low frequencies (the state eventually corrects persistent errors)
The Magnitude Plot:

e At very low frequencies (periods > 10 years): High gain — the system eventually fixes things

» At mid frequencies (periods 2-8 years): Gain around 1 (0 dB) — the system responds with roughly equal

magnitude

o At high frequencies (periods < 2 years): Gain rolls off — the system barely responds at all
The Phase Plot (this is where the problem appears):

» At low frequencies: Phase lag is small (a few degrees)

o At the frequency where gain crosses 0 dB (the crossover frequency »_c), we must examine the phase

lag
e At w_c, the phase lag is approximately:
o -90° from the integrator-like behavior of the system
o -w_c-T_delay from the time delay

o Additional lag from bureaucratic filtering
For T_delay = 3 years and w_c corresponding to a period of about 5 years (typical for major policy cycles):
Phase lag at crossover ~ -90° - (21/5)-3 radians = -90° - 216° ~ -306°
Modulo 360°, this is -306°, which is 54° past -180°.
The Stability Criterion:

In control theory, a system is stable if the phase at crossover is greater than -180° (i.e., less than 180° of lag).

The phase margin is the difference between actual phase and -180°.
In this example: Phase margin = -54° — NEGATIVE.

A negative phase margin means the system is unstable. It will amplify disturbances rather than dampening

them. It will oscillate.
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3.6 Visualizing Instability: The Python Simulation
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Figure 3.2: H., Norm & Sensitivity Analysis
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3.7 The Instability Mechanism: Why Delay Destroys Control
Why does time delay cause instability? Intuitively:

1. A disturbance occurs (e.g., housing prices spike)

46
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2. The system observes it (takes 1-2 years to collect data)

3. The system decides on action (takes 2-3 years of inquiry and legislation)
4. The system implements action (takes 1-2 years)

5. By the time action arrives, the disturbance has changed

6. The action may now be pro-cyclical—amplifying rather than damping
This is not hypothetical. Consider:

» Housing policy: By the time new construction incentives are approved, interest rates have changed,
migration patterns have shifted, and the original shortage may have become a surplus—or a different kind

of shortage.

» Crime policy: By the time new policing strategies are implemented, crime patterns have evolved, gangs

have adapted, and social conditions have changed.

» Pandemic response: By the time lockdown policies were fully implemented in many countries, the virus

had already moved to new regions and new variants.

The result is policy oscillation—swinging between overreaction and underreaction, never settling on an
appropriate response. This is not "learning" or "adjustment." It is the characteristic behavior of an unstable

control system.

3.8 The Frequency Escalator: Why It's Getting Worse

Here is the most alarming part of the analysis.

Societal disturbance frequencies are increasing:

Era Typical Disturbance Period Example

Agricultural era Decades to centuries Crop cycles, dynastic changes

Industrial era Years to decades Business cycles, technological shifts
Information era Months to years Viral trends, financial flashes, memes

Al era Weeks to months? Algorithmic trading, Al-driven disinformation

Meanwhile, governance delay T_delay has remained constant—or even increased as systems have grown

more complex and bureaucratized.

This means: The frequency of disturbances is steadily rising, while the system's ability to handle high

frequencies is fixed.
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Figure 3.3: The Frequency Escalator vs. Stability Boundary
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The crossover frequency w_c (where gain = 1) is determined by system parameters. As disturbance

frequencies increase, more and more disturbances fall into the region where:

o Gain is still significant (so the system tries to respond)

e Phase lag is large (so the response is badly mistimed)

The result: An increasing proportion of disturbances are met with responses that amplify rather than

dampen them.

This is not a failure of specific policies. It is a structural mismatch between the dynamics of society and the

dynamics of governance.

3.9 Empirical Signatures of Instability

If this analysis is correct, we should observe certain patterns in modern governance:
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Signature Description

Policy oscillation Swing between over- and under-
reaction

Crisis chronicity Permanent "crises" that never
resolve

Legitimacy erosion Declining trust in institutions

Implementation Policies don't achieve stated goals

failure

Surprise dominance Constant "unexpected" events

Working paper

Observable Examples

Crime policy: "tough on crime" « "defund police"

swings

Housing, healthcare, immigration in many nations

Falling voter turnout, rising anti-system parties

Widely documented across policy domains

Pandemics, financial crises, technological

disruptions

These are not independent failures. They are symptoms of the same underlying cause: a control system

operating beyond its stability limits.

3.10 The Engineering Solution: Reduce Delay, Increase Bandwidth

In control engineering, when a system is unstable due to excessive phase lag, there are standard solutions:

1. Reduce delay — Shorten the time between measurement and action

2. Add phase lead — Use prediction or derivative action to compensate for lag

3. Increase bandwidth — Make the system responsive to higher frequencies

4. Reduce gain at problematic frequencies — Accept that some disturbances cannot be controlled

centrally

Applied to governance:

Engineering Solution Governance Equivalent

Reduce delay Decentralize decision-making; reduce inquiry times; empower local actors
Add phase lead Anticipatory governance; early warning systems; local sensing of trends
Increase bandwidth Increase decision frequency; enable faster policy adjustment

Reduce gain Accept that some problems are best handled locally or not at all

This is the engineering justification for subsidiarity.

49
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Subsidiarity—placing authority at the lowest competent level—directly addresses the instability problem:

» Local governments have shorter delays (weeks or months, not years)
» Local governments have higher bandwidth (can respond to fast-changing local conditions)
» Local governments provide phase lead (they sense changes before national statistics do)

o The national level retains control of low-frequency coordination (defense, monetary policy, rights

protection)
The result is a compeosite system with:

 Fast, stable local loops for high-frequency disturbances
o Slow, coordinated national loops for low-frequency integration

o Opverall stability across the frequency spectrum

3.11 Summary: The Mathematical Inevitability of Decentralization

We can now state the core thesis mathematically:
Given:

» Societal disturbance frequencies o are increasing over time
e Governance delay T_delay is fixed or increasing
« Stability requires phase margin > 0 at crossover frequency w_c

e Phase margin = 180° - (90° + w_c - T_delay + additional lags)
Then:

* As w_c increases with societal complexity, w_c - T_delay eventually exceeds 90°

At this threshold, phase margin becomes negative
e The system becomes unstable

o The only way to restore stability is to reduce T_delay
Reducing T_delay requires moving decisions closer to the disturbances—i.e., subsidiarity.
This is not ideology. It is not political preference. It is control theory.

A centralized system with significant delay is mathematically guaranteed to become unstable as disturbance

frequencies rise. The only question is when the threshold is crossed—not whether.

Page 50 of 193
50



The Architecture of Stability Working paper

Sweden, like all modern nations, is approaching or has already crossed this threshold. The symptoms are

visible: policy oscillation, chronic crises, institutional distrust, implementation failure.

The solution is not better politicians, better policies, or better ideology. The solution is better architecture.

3.12 Transition to Part IV
We have diagnosed the disease: instability from delay.
In Part IV, we prescribe the cure: a constitutional architecture designed for stability.

The Fractal Constitution—with its nested subsidiary levels, automatic sunset clauses, and distributed

authority—is not just a political reform. It is an engineering solution to a mathematically defined problem.

We will now specify that solution in detail.
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Part I'V: The Protocol of Resilience

A Constitutional Architecture for Adaptive Governance

4.1 Introduction: From Diagnosis to Design

In Part I1I, we diagnosed the disease: instability from delay. Centralized governance systems with
significant time delays become mathematically unstable as societal disturbance frequencies rise. The
symptoms—policy oscillation, chronic crises, institutional distrust—are not failures of individual leaders or

specific policies. They are the inevitable behavior of a control system operating beyond its stability limits.

The engineering solution is clear: reduce delay. Decisions must move closer to the disturbances they
address. Response times must shrink from years to weeks or days for local matters. The national level must

focus on what only it can do: coordination, rights protection, and long-term strategy.
But how do we implement this solution in a real nation-state? How do we design a governance system that is:

 Stable across all frequencies?

» Adaptive to changing conditions?
» Resilient to shocks and failures?

» Legitimate in the eyes of citizens?

e Scalable to any size or complexity?

This section presents a constitutional architecture designed to meet these requirements. It is not a collection
of policies or a partisan platform. It is a protocol—a set of rules for how rules are made. Like TCP/IP for the
internet or the OSI model for networking, this protocol enables distributed intelligence, local autonomy, and

global coordination.

We call it: The Fractal Constitution.

4.2 Design Principles for Adaptive Systems

Before presenting the specific constitutional articles, we must establish the engineering principles that guide

the design.
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These principles are not derived from political philosophy. They are derived from systems theory, control

engineering, network science, and evolutionary biology.

Principle 1: Subsidiarity — Decisions at the Lowest Competent Level
Statement: Authority should reside at the lowest level capable of exercising it effectively.

Engineering justification: Local levels have:

Shorter observation delays (they see problems as they emerge)

Shorter decision delays (no multi-year inquiry processes)

Shorter implementation delays (they act directly)

Higher information resolution (they know local conditions)
This minimizes T_delay in the local control loop, ensuring stability for high-frequency disturbances.

Corollary: Higher levels exist only to coordinate what lower levels cannot coordinate themselves.

Principle 2: Recursive Structure — Fractal Organization
Statement: The same structural pattern should repeat at every scale.

Engineering justification: Recursive structures are:

Scalable: The same rules apply whether the unit is a household, municipality, or nation

« Comprehensible: Citizens understand governance at one level, so they understand all levels

Evolvable: Improvements at one scale can propagate to others

Resilient: Failure at one level doesn't compromise the pattern

Analogy: The internet's TCP/IP protocol works the same whether connecting two computers in a room or

two continents across the ocean.

Principle 3: Redundancy — No Single Points of Failure

Statement: No critical function should depend on any single node.

Page 53 of 193
53



The Architecture of Stability Working paper

Engineering justification: In network theory, nodes with high betweenness centrality are chokepoints. Their

failure cascades. Distributed systems survive node failures because functions are replicated.

Application: Multiple municipalities can perform similar functions. If one fails, others continue. The nation

does not collapse.

Principle 4: Parallel Experimentation — Evolutionary Selection
Statement: Allow multiple approaches to the same problem, with successful models spreading voluntarily.

Engineering justification: In complex environments, optimal solutions cannot be designed centrally—they

must be discovered through variation and selection. Parallel experimentation increases the rate of discovery.

Application: Municipalities become governance laboratories. Successful policies diffuse horizontally, not

imposed vertically.

Principle 5: Fast Feedback — Short Loops Between Action and Outcome
Statement: Decision-makers should experience the consequences of their decisions quickly and directly.

Engineering justification: Learning requires feedback. Long feedback loops prevent learning and enable

persistent errors. Short loops enable rapid adaptation.

Application: Local decision-makers see local outcomes. National decision-makers see national patterns.

Each learns from appropriate-scale feedback.

Principle 6: Transparency — Observable System State
Statement: The state of the system—who decides what, with what effects—should be visible to all.

Engineering justification: Control requires observation. Hidden states cannot be controlled. Hidden power

cannot be held accountable.

Application: Open data, public dashboards, auditable decision processes. The observation matrix C is

public.
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Principle 7: Anti-Fragility — Gains from Disorder
Statement: The system should not just withstand shocks but improve because of them.

Engineering justification: Brittle systems break under stress. Robust systems withstand stress. Anti-fragile

systems use stress to learn and strengthen.

Application: Small failures at local levels provide information that prevents large failures at national levels.

Crises become data.

4.3 The Fractal Constitution: Core Articles

We now present the constitutional architecture itself. This is not a complete constitution—it is the core

protocol around which a complete constitution could be built.

The language is deliberately concise and principled, suitable for incorporation into a nation's fundamental

law.

Article 1: Sovereignty
1.1 All sovereignty originates in the individual.

1.2 Individuals may voluntarily constitute higher levels of governance to coordinate shared concerns that

cannot be effectively resolved at lower levels.
1.3 All higher authority derives from this foundation and remains subordinate to it.
1.4 The nested levels of governance are:

e Individual

» Household (optional)

e Local Community (optional)
e Municipality

¢ Region

¢ Nation

« Supranational (as voluntarily joined)
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Article 2: The Principle of Subsidiarity

2.1 Public authority shall be exercised at the lowest level capable of exercising it effectively, legitimately,

and accountably.
2.2 A higher level may only assume authority over a matter if:

e (a) The matter cannot be effectively handled at any lower level, and
» (b) Coordination at the higher level is demonstrably necessary, and

e (c) The intervention is proportional and minimally intrusive.
2.3 The burden of proof rests on the higher level to justify any assumption of authority.

2.4 This principle shall be justiciable—enforceable by courts at all levels.

Article 3: Domains of Authority
3.1 Municipalities shall have primary authority over:

e Education systems (within national rights frameworks)
e Local economic development

o Urban and rural planning

e Social services implementation

e Local environmental stewardship

o Cultural institutions

» Any matter not explicitly assigned to higher levels
3.2 Regions shall coordinate matters exceeding municipal scope:

e Regional infrastructure
o Healthcare systems
» FEcological coordination across municipal boundaries

» Regional emergency preparedness
3.3 The Nation shall have authority over:

o National defense

» Foreign relations
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» National currency and monetary system

e Protection of fundamental rights

» National infrastructure of strategic importance
» Coordination between regions

» Ensuring the integrity of this Constitution

3.4 Any authority not explicitly assigned to a higher level defaults to the lowest level capable of exercising it.

Article 4: Autonomy and Non-Encroachment
4.1 Each level of governance shall be autonomous within its domain.

4.2 No higher level may encroach upon the autonomy of a lower level except as expressly permitted by this

Constitution.
4.3 Lower levels may coordinate horizontally with each other without seeking permission from higher levels.

4.4 Municipalities and regions may form voluntary associations, compacts, and networks for mutual

assistance and joint action.

Article 5: The Right to Experiment

5.1 Municipalities and regions shall have the right to experiment with governance structures, policies, and

systems within their domains.
5.2 Such experimentation shall not be prohibited solely for deviation from national norms or practices.
5.3 Successful innovations may be voluntarily adopted by other municipalities and regions.

5.4 The national government shall maintain a public registry of experiments and their outcomes to facilitate

learning and diffusion.

Article 6: Transparency and Feedback
6.1 All governance actions at all levels shall be transparent and publicly auditable.

6.2 Each level shall maintain mechanisms for continuous citizen feedback and timely policy adjustment.
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6.3 A national information platform shall provide public access to:

e Municipal and regional performance metrics
» Policy outcomes
» Experimentation results

» Decision processes and justifications

6.4 Information shall flow freely between levels. No level may hoard information necessary for another

level's functioning.

Article 7: Sunset of Central Authority

7.1 Any authority assumed by the national government beyond the core domains listed in Article 3.3 shall

expire automatically after twelve years unless explicitly renewed.
7.2 Renewal requires:

» Demonstration that the authority remains necessary
» Evidence that lower levels cannot handle the matter

» A two-thirds majority in the national legislature

7.3 This provision prevents the permanent accumulation of centralized power and forces periodic

justification of central intervention.

Article 8: Resilience and Continuity

8.1 Governance systems at all levels shall be designed to continue functioning under conditions of disruption,

crisis, or failure of any individual component.
8.2 No single point of failure shall exist in critical governance functions.

8.3 Municipalities and regions shall maintain the capacity to operate autonomously for extended periods if

higher-level coordination is disrupted.

8.4 Critical functions shall be distributed across multiple nodes to ensure redundancy.
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Article 9: Amendment and Evolution
9.1 This Constitution may be amended through a process that preserves its core principles.
9.2 No amendment may abolish the principle of subsidiarity or the nested structure of governance.

9.3 Amendments shall be proposed at the level most directly affected and ratified through a process involving

multiple levels.

9.4 The amendment process shall balance stability with adaptability—neither too rigid to evolve nor too

flexible to provide stability.

Article 10: Primacy of the People
10.1 All governance exists to serve the flourishing, dignity, and freedom of the people.

10.2 Governance is a tool, not a master.

10.3 These articles shall be interpreted in light of this fundamental purpose.

4.4 Why This Architecture Solves the Instability Problem

Let us now examine how this constitutional design addresses the control-theoretic diagnosis from Part II1.
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Problem

Long time delay

(T_delay)

Low bandwidth

Phase lag

Single point of failure

Information loss

Poor learning

Legitimacy erosion

Constitutional Solution

Local autonomy for local matters

Parallel processing across 290+ municipalities

Local loops have minimal delay — positive

phase margin

Distributed authority, redundancy

Local information used locally; national

aggregates

Parallel experimentation + transparent

outcomes

Decisions made closer to affected citizens
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Mechanism

Municipalities respond in days/weeks,

not years

System bandwidth = sum of local
bandwidths

Local stability ensures overall stability

No critical node; system survives

component failure

High-resolution data preserved at

appropriate scales

Evolutionary selection discovers what

works

Clear accountability, visible

consequences
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Figure 4.1: Architecture of a High-Bandwidth Resilient State
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4.5 Comparison with Centralized Alternatives

We can quantify the improvement using control theory metrics.

Centralized System:

T_delay ~ 3 years
Stable bandwidth ~ 0.1 rad/year (periods > 60 years)
Cannot handle disturbances with periods < 60 years without oscillation

Result: All modern disturbances (housing cycles, technological shifts, etc.) cause instability

Fractal System:

e Municipal T_delay ~ 0.1 years (weeks)

e Municipal stable bandwidth ~ 30 rad/year (periods > 0.2 years)
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« Handles all but the fastest disturbances at local level
» National level handles only low-frequency coordination (periods > 10 years)

e Result: Stable across entire frequency spectrum

Working paper

The improvement is not incremental—it's transformational. The fractal system has 300x higher

bandwidth and 30% shorter delay.

Figure 4.2: Control Loops at Multiple Scales (The Frequency Split)
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4.6 The Thermodynamic Efficiency Argument

Recall from Part II (Layer 0) that centralization has thermodynamic costs:

» Maintaining uniform policies across diverse localities requires work—enforcement, coercion,

information compression

e Local adaptation harnesses local gradients—differences in conditions, preferences, knowledge—to do

work for free

e The fractal system minimizes energy expenditure by aligning governance with natural variation

This is not metaphor. Information is physical (Landauer's principle). Compressing diverse local conditions

into uniform national policies requires entropy reduction, which requires energy. The fractal system avoids

this compression cost by preserving diversity and handling it locally.
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Subsidiarity is thermodynamically efficient. Centralization is thermodynamically expensive.

Figure 4.3: Thermodynamic Efficiency

Centralized governance: work against variation Fractal governance: harnessing local gradients
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Figure 4.3: Centralization requires work against national variation; subsidiarity harnesses it

4.7 The Network Topology Advantage

From network theory (Layer 2), the fractal system transforms governance topology:

o Centralized: Star network—all edges through Stockholm. High betweenness centrality creates

chokepoints. Fragile.

o Fractal: Mesh network—municipalities connect horizontally. Redundant paths. Resilient.
The fractal topology also enables:

« Small-world properties: Short paths between any nodes via multiple routes
» Scale-free resilience: No single node critical

+ Emergent coordination: Local interactions produce global patterns without central direction

Figure 4.4: Network Topology Advantage
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4.8 Addressing Objections
Objection 1: "This will create inequality between municipalities."

Response: Variation is not inequality. Municipalities with different conditions will make different choices.
The national level retains authority to ensure fundamental rights are protected everywhere. The goal is not

uniformity of outcomes but adequacy of minimum standards plus freedom to excel.
Objection 2: "Small municipalities lack capacity."

Response: They may collaborate horizontally, contract with each other, or voluntarily cede X ££ functions to
regional levels. Subsidiarity means "lowest capable level"—if a municipality cannot handle a function

effectively, it may appropriately be handled higher. The default is local, but the principle is pragmatic.
Objection 3: "This weakens national unity."

Response: National unity is strengthened when citizens feel their communities are respected and their voices
matter. The fractal system preserves national coordination for truly national matters while freeing localities to

handle local matters. Unity through subsidiarity, not uniformity.
Objection 4: "This is impractical to implement."

Response: Part V presents a realistic 40-year transition plan that respects existing institutions and builds
gradually. Sweden already has strong municipal autonomy—this extends and constitutionalizes what already

works.
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Objection 5: "This is just right-wing decentralization dressed up."

Response: Subsidiarity is not left or right. Progressive municipalities can experiment with social programs;
conservative municipalities can experiment with market approaches. Both gain autonomy. The framework is

ideologically neutral—it empowers communities regardless of their political complexion.

4.9 Summary: The Protocol Complete

We have specified a constitutional architecture designed to solve the instability problem:

» Subsidiarity minimizes delay

» Recursive structure enables scalability

* Redundancy ensures resilience

» Parallel experimentation enables evolution
» Fast feedback enables learning

» Transparency enables accountability

This is not a utopian fantasy. It is an engineering specification for a governance system capable of stable,

adaptive, legitimate operation under conditions of high complexity.

In Part V, we apply this specification to a real nation—Sweden—and present a realistic transition plan.
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Part V: The Sweden Prototype

Applying the Framework — A Constitutional Proposal for Sweden

5.1 Introduction: From General to Specific

We have developed a general framework:

o Part III diagnosed the disease: instability from delay

o Part IV prescribed the cure: a fractal constitutional architecture
Now we must answer the practical question: Can this be implemented in a real country?

Theory is elegant. Reality is messy. Institutions have inertia. Power resists redistribution. Cultures take time

to shift.

Yet some nations are better positioned than others to attempt this transition. Sweden, we will argue, is
uniquely suited to become the world's first explicitly cybernetic constitution—a prototype for 21st-century

governance.
This section:

1. Diagnoses Sweden using our framework

2. Presents a constitutional amendment based on the Fractal Constitution
3. Outlines a realistic 40-year transition plan

4. Projects outcomes at each phase

5. Addresses Sweden-specific challenges and opportunities

5.2 Why Sweden? The Favorable Conditions

Sweden possesses an unusual combination of characteristics that make it an ideal candidate for this

transition.
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Condition 1: Strong Municipal Autonomy (Kommunalt Sjdlvstyre)
Sweden's 290 municipalities already exercise significant authority. They:

» Levy their own taxes (municipal income tax)

e Deliver core welfare services (education, elderly care, social services)

Control local planning and development

» Have elected councils with democratic legitimacy

This is not decentralization from scratch—it is building on existing infrastructure. The nodes of the fractal

network already exist.

Condition 2: High Institutional Trust
Swedes consistently report high trust in public institutions:

o Trust in government: ~50-60% (compared to ~20-30% in many democracies)
e Trust in fellow citizens: among the highest globally

» Low corruption: consistently top 5 in Transparency International rankings
High trust enables:

» Willingness to experiment
e Acceptance of local variation

o Compliance without heavy enforcement

Condition 3: Constitutional Flexibility
Sweden's constitution (Regeringsformen) can be amended through:

1. First parliamentary vote (simple majority)
2. General election

3. Second parliamentary vote (simple majority)

This allows gradual, consensus-based evolution. No supermajorities, no referendums, no revolutionary

breaks. Change can be incremental and legitimate.
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Condition 4: Manageable Scale
Population: ~10.5 million Municipalities: 290 (average ~36,000 population) Regions: 21
This is:

o Large enough to matter globally

Small enough to coordinate
» Diverse enough to generate meaningful variation

» Simple enough to model and understand

Condition 5: Existing Horizontal Coordination
Sveriges Kommuner och Regioner (SKR) already provides a platform for:

» Municipal collaboration
» Knowledge sharing
e Collective bargaining

e Policy coordination

This is the beginnings of the mesh network topology we described in Part IV.

Condition 6: Rationalist Political Culture
Swedish political discourse tends to be:

o Evidence-conscious

» Consensus-seeking

Technically informed

Institutionally respectful

This culture is receptive to arguments framed in systems terms—as we are doing here.
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5.3 Diagnosis: Sweden Through the Lens of Part III

Let us apply our control-theoretic diagnosis to Sweden specifically.

Estimated Parameters:

Parameter Estimated Value Basis

Observation delay 1-2 years Statistics Sweden (SCB) publication lags
Decision delay 2-4 years SOU inquiry process + legislative time
Implementation delay 1-3 years Agency formation, rule-writing

Total T_delay 4-9 years Typical for significant policy changes
Bureaucratic time constant T 1-2 years Agency response smoothing

Crossover frequency o_c ~0.2 rad/year Period ~5 years for major policy cycles

Phase Margin Calculation:
At crossover (period ~5 years, o_c ® 0.2 rad/year):

o Phase lag from integrator-like behavior: -90°

Phase lag from time delay: -o_c-T_delay = -0.2 x 6 = -1.2 rad ~ -69° (using T_delay = 6 years typical)

Phase lag from bureaucratic filtering: -arctan(w_c-t) ~ -arctan(0.3) = -17°

Total phase lag ~ -176° (using lower-end estimates) to -230° (using higher-end estimates)
Result: Phase margin ranges from approximately +4° (barely stable, optimistic) to -50° (unstable, realistic).

Interpretation: Sweden's governance system is operating at or beyond its stability limits. This explains:

Policy oscillation in housing, crime, migration, energy

"Crisis chronicity"—permanent problems that never resolve
o Growing distrust in institutions (though still high by international comparison)

e Surprise dominance—constant "unexpected" events
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5.4 The Swedish Bode Plot (Empirical Signature)

Working paper

Figure 5.1: Bode diagram for Sweden's current governance system
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Figure 5.1: Bode plot of current Swedish governance system. Estimated parameters: T_delay = 6 years, T =

1.5 years. Phase at crossover (w_c ~ 0.2 rad/year) ~ -200° to -220°. Phase margin negative. System is

unstable for disturbances with periods < 10 years.
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Empirical signature of instability in Swedish politics
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Figure 5.2: Observed policy oscillations in housing, crime, and migration (1980-2025)

Figure 5.2: Empirical signature of instability. Overlay of policy outcomes in housing, crime, and migration

over the past 30 years. Patterns show characteristic oscillations of an unstable control system—overshoot,

undershoot, repeated cycling.

5.5 The Constitutional Proposal

Based on the Fractal Constitution from Part IV, we propose a specific amendment to Sweden's

Regeringsformen (Instrument of Government).
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The Amendment Text (Swedish)
Forslag till andring i Regeringsformen
1 kap. X § Den offentliga makten ska utdvas med respekt for subsidiaritetsprincipen.

Offentliga uppgifter ska fullgoras pa den ldgsta niva dar de kan utovas effektivt, rattssdkert och med hansyn

till medborgarnas delaktighet och ansvar.

Hogre nivaer av det allmdnna ska endast Gverta eller utova sadana uppgifter néar det dr nédvandigt for att
sdkerstdlla samordning, réttslig enhetlighet eller for att tillgodose ett vasentligt allmént intresse som inte kan

uppnas pa ldgre niva.

Beslutanderdtt som har lagts pd kommun eller region far inte Gverprévas av staten utom nar det kravs for att

skydda enskildas grundldggande réttigheter eller for att sédkerstédlla nationell samordning av uppenbar vikt.

The Amendment Text (English Translation)
Proposed Amendment to the Instrument of Government
Chapter 1, Section X Public authority shall be exercised with respect for the principle of subsidiarity.

Public functions shall be performed at the lowest level where they can be exercised effectively, with legal

certainty, and with due regard for citizens' participation and responsibility.

Higher levels of government shall only assume or exercise such functions when necessary to ensure

coordination, legal uniformity, or to serve an essential public interest that cannot be achieved at a lower level.

Decision-making authority that has been placed at the municipal or regional level may not be overridden by
the state except when required to protect individuals' fundamental rights or to ensure national coordination of

manifest importance.

Commentary on the Amendment

This amendment is deliberately modest in appearance but profound in effect:

« "Respekt for subsidiaritetsprincipen" — establishes subsidiarity as a guiding principle, not an absolute
rule
» "Lagsta niva dar de kan utévas effektivt" — the core subsidiarity test
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o "Nodvandigt for att sdkerstilla samordning" — high bar for central intervention

o "Far inte 6verprovas av staten utom nar det krdvs" — protects municipal autonomy

This text could be added to Chapter 1 of Regeringsformen, which already contains fundamental principles of
governance. It would become a justiciable principle—enforceable in courts—shaping all subsequent

legislation and policy.

5.6 The Transition Plan: 40 Years to Transformation

Constitutional change is generational. The transition from centralized to fractal governance cannot happen
overnight—nor should it. We present a phased plan that respects existing institutions, builds gradually, and

allows learning at each step.

Phase 0: Foundation (Years -2 to 0) — The Seed
Objective: Introduce the idea into public discourse

Actions:

Publish the insdndare in major outlets (DN Debatt, SvD)
» FEngage academics and policy thinkers

» Build a network of interested parties

Refine the proposal based on feedback

Success Criterion: The idea becomes discussable—referenced in debates, mentioned in policy circles

Phase 1: Constitutionalize the Principle (Years 1-4)
Objective: Add subsidiarity to Regeringsformen
Actions:

 Draft formal parliamentary motion
 Build cross-party support (framing as non-ideological efficiency)

 First parliamentary vote (simple majority)

Public education campaign during election
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o Second parliamentary vote — constitutional amendment
Success Criterion: Subsidiarity becomes part of Sweden's fundamental law
Expected duration: 3-4 years (two votes with election between)

Risk: Low—modest amendment unlikely to mobilize strong opposition

Phase 2: Expand Municipal Autonomy (Years 3-8)
Objective: Give municipalities real authority to experiment
Actions:

Step 2.1 — Identify Transferable Domains Systematically review national legislation to identify areas

where municipalities could assume authority:

e Education curriculum flexibility

e Local housing policy

» Local economic development tools
» Social service delivery models

» Environmental regulations (within national frameworks)

Step 2.2 — Create Municipal Innovation Zones Enable municipalities to opt into experimental

governance:

» Apply for "innovation zone" status
» Waiver from certain national regulations
e Required transparency and evaluation

e Automatic expiration after 8-10 years unless renewed

Step 2.3 — Establish Legal Safe Harbor Protect experimenting municipalities from legal challenge unless

they violate fundamental rights.

Step 2.4 — Build Horizontal Networks Encourage municipalities to share results, form compacts, and

coordinate voluntarily.
Success Criterion: 20-50 municipalities actively experimenting; visible results beginning to emerge
Expected duration: 5 years

Risk: Medium—bureaucratic resistance, but voluntary nature reduces opposition
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Phase 3: Transform the National Role (Years 5-15)

Objective: Shift national government from controller to coordinator

Actions:
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Step 3.1 — Subsidiarity Impact Assessments Require all new national legislation to include a subsidiarity

assessment:

Why must this be national?

Why not regional?
e Why not municipal?

Evidence that lower levels cannot handle it

Step 3.2 — Sunset Clauses on New Central Authority All new national programs automatically expire

after 12 years unless explicitly renewed with supermajority.

Step 3.3 — Gradual Devolution Based on evidence from Phase 2 experiments, transfer successful
innovations to all municipalities (optional adoption) or consolidate lessons into national frameworks where

appropriate.
Step 3.4 — National Role Re-definition Explicitly redefine national agencies as:

o Coordinators, not controllers
o Information hubs, not command centers

» Rights protectors, not service deliverers (except where scale necessitates)

Success Criterion: National government headcount stabilizes or declines; municipal capacity grows; policy

oscillation decreases
Expected duration: 10 years

Risk: High—national institutions resist shrinking; requires sustained political will

Phase 4: Build Information Infrastructure (Years 8-20)

Objective: Enable distributed intelligence through transparency

Actions:

Step 4.1 — National Governance Information Platform Create a public platform showing:

» Municipal performance metrics (consistent definitions)
» Policy outcomes (standardized reporting)

» Experiment results (transparent evaluation)

Financial flows (who spends what, where)
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Step 4.2 — Open Data Mandates Require all levels to publish data in machine-readable formats.

Step 4.3 — Horizontal Learning Networks Fund municipal networks to share knowledge, not just lobby

for central funding.
Step 4.4 — Civic Information Literacy Educate citizens in interpreting governance data.

Success Criterion: Citizens and municipalities can make informed decisions based on evidence from across

the country
Expected duration: 12 years (ongoing)

Risk: Low—transparency is popular; technical challenges manageable

Phase 5: Constitutional Consolidation (Years 12-25)
Objective: Formalize the new structure in constitutional law
Actions:

Step 5.1 — Codify Municipal Sovereignty Domains Add to Regeringsformen explicit domains of

municipal authority (based on Article 3 of the Fractal Constitution).

Step 5.2 — Entrench Subsidiarity Further Strengthen justiciability—enable courts to strike down

legislation violating subsidiarity.

Step 5.3 — Formalize Regional Roles Clarify regional authority and relationship to municipalities.
Step 5.4 — Lock in Sunset Provisions Constitutionalize the sunset principle for centralized authority.
Success Criterion: The fractal structure is now explicit in fundamental law

Expected duration: 13 years (overlapping with Phases 3-4)

Risk: Medium—requires continued consensus

Phase 6: Cultural Internalization (Years 15-40)
Objective: Shift governance culture from control to coordination

Actions:
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Step 6.1 — Civil Service Education Train new generations of civil servants in:

Systems thinking

Facilitation, not command

» Experimental methods

Data literacy

Step 6.2 — Political Culture Evolution Encourage political discourse focused on:

» What level should decide, not just what should be decided

» Evidence from experiments

» Long-term adaptation

Step 6.3 — Citizen Expectations Help citizens understand:

e Variation is not failure

e Local accountability matters

» National government is for coordination, not all solutions

Success Criterion: The fractal structure is taken for granted—simply "how things work"

Expected duration: 25 years (generational)

Risk: Low—cultural change is slow but self-reinforcing

5.7 Timeline Summary

Phase Years

0 -2t00
1 1-4

2 3-8

3 5-15

4 8-20

5 12-25

6 15-40

Key Milestone

Idea introduced to public discourse
Subsidiarity added to Regeringsformen
Municipal innovation zones active
National role transformation begins
Information infrastructure complete
Constitutional consolidation

Cultural internalization
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Total transition time: ~40 years from first amendment to full cultural embedding

First major benefits appear: Within 5-10 years (Phase 2 experiments show results)

Figure 5.4: Sweden's 40-Year Transition Timeline
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5.8 Expected Outcomes by Phase
By Year 10 (End of Phase 2):

» 50+ municipalities actively experimenting

35

» Visible successes in some areas (e.g., housing, education, local economy)

o Growing interest from other municipalities

» Policy oscillation begins to decrease in experimented domains
By Year 20 (End of Phase 3-4):

» National role visibly transformed in multiple sectors
o Information platform enables evidence-based local decisions
» Horizontal networks thriving

» Sweden recognized as governance innovation leader
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By Year 30 (End of Phase 5):

» Constitutional structure fully formalized
e Courts actively enforcing subsidiarity

» Other nations studying Swedish model
By Year 40 (End of Phase 6):

» Fractal governance culturally embedded
» New generations cannot imagine centralized alternative
e Sweden achieves:

o Highest adaptive capacity globally

o Strongest resilience to shocks

o Deepest democratic legitimacy

o Fastest innovation in governance

5.9 Sweden-Specific Challenges and Responses

Challenge Response

National agencies resist losing Phase 2 is voluntary—no one loses authority initially. Success creates
authority demand.

Small municipalities lack capacity Horizontal collaboration, regional support, gradual assumption of functions

only when ready.

Constitutional amendment requires  Proposal is modest, framed as clarification, not revolution. Build broad

consensus support.

EU membership constraints EU already has subsidiarity principle. Sweden can lead by example in
applying it.

Political polarization Subsidiarity is non-ideological—both left and right municipalities gain

autonomy. Frame accordingly.

Crisis could derail transition Distributed systems are more resilient to crises. Demonstrate this through

early wins.
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5.10 Why This Matters Beyond Sweden

Sweden is not the end goal—it is the prototype.
If successful, Sweden becomes:

» Aliving laboratory for fractal governance

» A proof of concept that distributed systems outperform centralized ones

A model that other nations can adapt

e A beacon for the possibility of adaptive, resilient, legitimate governance

The world needs working examples. Sweden can provide one.

5.11 Summary: Sweden as the First Fractal Nation
Sweden possesses unique advantages:

» Existing municipal infrastructure
e High trust

» Constitutional flexibility

e Manageable scale

» Rationalist culture

e Horizontal coordination platforms

Working paper

The constitutional amendment we propose is modest enough to be achievable, yet profound enough to

catalyze transformation.

The 40-year transition plan is realistic, respectful of existing institutions, and adaptive to learning along the

way.

The expected outcomes justify the effort: a nation that can learn, adapt, and flourish indefinitely—a

prototype for the centuries to come.
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Figure 5.5: Sweden's comparative advantage for fractal transition
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Excellent. Let's draft Part VI: Implications and Generalizations — showing how the framework applies

beyond Sweden and what it means for governance design anywhere.

Part VI: Implications and Generalizations

Beyond Sweden — Designing Power-Literate Societies

6.1 Introduction: From Specific to Universal

We have traveled a long arc:

o Part III diagnosed the universal problem: instability from delay in centralized governance
e Part IV prescribed a universal solution: fractal subsidiarity as constitutional architecture

o PartV applied this solution to a specific nation: Sweden as prototype

But Sweden is not the only nation facing instability. The symptoms we identified—policy oscillation, chronic
crises, institutional distrust, surprise dominance—are visible across the industrialized world. The United
States, United Kingdom, Germany, France, Japan—all show signs of governance systems struggling to keep

pace with accelerating complexity.

The framework we have developed is not Sweden-specific. It is a general theory of governance stability

with universal application.
This section:

1. Extracts general diagnostic questions for any governance system
2. Presents general design principles for any institution

3. Explores applications beyond national government (corporations, international organizations, digital

platforms, communities)
4. Addresses the concentration-distribution paradox at all scales

5. Outlines a research agenda for power-literate system design
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6.2 General Diagnostic Questions

Working paper

Any governance system—whether a nation, corporation, international body, or community organization—

can be diagnosed using the framework. Here are the key questions to ask.

Figure 6.1: The diagnostic matrix — questions for power-literate design

Foundation (What)

Agency (Who)

Dynamics (How)

Risk (Failure)

Evolution (Next)

LO: Energetic IWhat energy flows power the system?| Who controls the energy gradients? Is the system efficient/wasteful? What happens if flows decline? Are sources diversified?

L1: Informational What can the system observe? Who controls the observation matrix?| What are the observation delays? Is info hoarded or shared? What is the signal-to-noise ratio?
L2: Structural What is the network topology? Where are the chokepoints? Is the system scale-free? Are there single points of failure? How redundant are functions?
L3: Constraint Who sets the rules? Can the rules be changed? Are there meta-rules? Is the constraint landscape stable? Who benefits from constraints?
L4: Cognitive What beliefs stabilize the system? How are beliefs maintained? Are there competing beliefs? What would cause belief shift? Is self-awareness high or low?
L5: Temporal What are the system's attractors? How stable are these attractors? Where is the system's trajectory? What are the time scales? Who controls timing?

Layer 0: Energetic

What energy flows power the system? (Fossil fuels? Electricity? Human labor? Data?)

Who controls the energy gradients? (Extraction? Conversion? Distribution?)

Is the system thermodynamically efficient? Does it harness local gradients or fight against them?

What happens when energy flows decline? (Collapse? Adaptation? Transformation?)

Layer 1: Informational

* What can the system observe? What remains unobservable?

e Who controls the observation matrix C? (Media? Statistics agencies? Surveillance systems?)

» What are the time delays in observation? (Real-time? Monthly? Annually? Never?)
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» Is information hoarded or shared? Are there information asymmetries?

» What is the signal-to-noise ratio in public discourse? Can citizens distinguish signal from noise?

Layer 2: Structural

* What is the network topology? (Star? Mesh? Hierarchical? Distributed?)
e Where are the chokepoints? Who has high betweenness centrality?

 Is the system scale-free? Does power follow a power law distribution?

» Are there single points of failure? What happens when critical nodes fail?

o How redundant are critical functions?

Layer 3: Constraint

Who sets the rules? (Constitution-makers? Protocol designers? Inherited tradition?)
» Can the rules be changed? How? By whom?

e Are there meta-rules that govern how rules are made?

 Is the constraint landscape stable or constantly shifting?

Who benefits from current constraints? Who is excluded?

Layer 4: Cognitive

What beliefs stabilize the current system? (Money? Nation? Law? Legitimacy?)

How are these beliefs maintained? (Education? Media? Ritual? Repetition?)

e Are there competing belief systems? How are they treated?

What would cause belief to shift? (Crisis? Revelation? Accumulated evidence?)

 Is the system's self-awareness (ability to see its own beliefs) high or low?

Layer 5: Temporal

« What are the system's attractors? What states does it naturally return to?

« How stable are these attractors? What would shift them?
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* Where is the system on its trajectory? (Near equilibrium? Approaching bifurcation?)
* What are the characteristic time scales of change in the system?

* Who controls timing? Who can accelerate or delay decisions?

Cross-Layer Diagnosis

o Where are the feedback loops between layers? (Beliefs stabilizing constraints? Constraints shaping

networks?)
« Which layer offers the highest leverage for intervention in this specific system?

* What is the system's adaptive capacity? Can it learn and evolve?

6.3 General Design Principles

For those designing or redesigning governance systems, we offer these principles.

Figure 6.2: The eight design principles for resilient governance

1. Match Level to Scale

Assign each function to the smallest scale
that can handle it effectively.

3. Parallel Experimentation

Allow multiple approaches to the same
problem with transparent results.

5. Make Power Visible

All power flows should be transparent and
auditable.

7. Protect the Protocol

The rules for changing rules should be the
most stable layer.
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2. Build in Redundancy

No critical function should depend on any
single node.

4. Shorten Feedback Loops

Decision-makers should experience
consequences quickly and directly.

6. Design for Evolution

Build systems that can learn and adapt, not
systems optimized for today.

8. Cultivate Consciousness

Build the system's capacity for
self-observation and self-correction.
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Principle 1: Match Level to Scale
Design rule: Assign each function to the smallest scale that can handle it effectively.
Rationale: Minimizes delay, maximizes information resolution, enables fast feedback.

Application: Before creating any new governance function, ask: "What is the smallest unit that could handle

this?" Default to that level. Only escalate when proven necessary.

Principle 2: Build in Redundancy
Design rule: No critical function should depend on any single node.
Rationale: Single points of failure create systemic fragility. Redundancy enables resilience.

Application: Identify critical functions. Ensure at least three independent nodes can perform each function.

Test failure modes regularly.

Principle 3: Enable Parallel Experimentation
Design rule: Allow multiple approaches to the same problem, with transparent results.

Rationale: In complex environments, optimal solutions cannot be designed—they must be discovered

through variation and selection.

Application: Create safe spaces for experimentation. Require transparency. Enable successful experiments to

scale voluntarily.

Principle 4: Shorten Feedback Loops
Design rule: Decision-makers should experience consequences quickly and directly.
Rationale: Long feedback loops prevent learning and enable persistent errors.

Application: Push decisions to levels where feedback is fastest. Create mechanisms for rapid policy

adjustment based on outcomes.
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Principle 5: Make Power Visible
Design rule: All power flows should be transparent and auditable.
Rationale: Hidden power cannot be controlled. Transparency enables accountability.

Application: Public registries of decisions, funding flows, and outcomes. Open data by default.

Whistleblower protection.

Principle 6: Design for Evolution, Not Optimality
Design rule: Build systems that can learn and adapt, not systems optimized for current conditions.
Rationale: Optimality for today creates brittleness for tomorrow. Evolvable systems survive change.

Application: Sunset clauses on centralized authority. Regular review processes. Mechanisms for

incorporating learning.

Principle 7: Protect the Protocol
Design rule: The rules for changing rules should be the most stable layer.

Rationale: If meta-rules change constantly, lower levels cannot stabilize. Constitutional protection for core

principles.

Application: Entrench subsidiarity, transparency, and basic rights. Make amendment possible but not trivial.

Principle 8: Cultivate Consciousness
Design rule: Build the system's capacity for self-observation and self-correction.
Rationale: Systems that cannot see themselves cannot correct themselves.

Application: Regular system audits. Multi-stakeholder feedback mechanisms. Public deliberation on system

performance.
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6.4 Applications Beyond Government

The framework applies far beyond national governance.

Figure 6.3: Applications across domains — the common fractal pattern
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Application A: Corporations

Problem: Large corporations suffer from the same instability as large governments—slow response to

market changes, internal bureaucracy, loss of innovation.

Page 89 of 193
89



The Architecture of Stability Working paper

Fractal redesign:

» Business units as "municipalities” — autonomous profit/loss responsibility

e Clear domains for each unit (product lines, regions, functions)

» Corporate level as coordinator — capital allocation, brand standards, cross-unit synergy
« Experimentation zones — skunkworks, innovation labs with autonomy

» Transparent metrics — internal dashboards showing unit performance

Example: Haier's "rendanheyi" model—4000+ micro-enterprises operating autonomously within a corporate

framework. Result: sustained innovation, rapid adaptation, resilience.

Application B: International Organizations

Problem: International bodies (UN, EU, WTO) are even slower and more centralized than national

governments, with massive delays and low legitimacy.
Fractal redesign:

» Subsidiarity between nations — EU already has this principle; deepen it

» Voluntary coalitions for specific functions, not one-size-fits-all membership
« Open protocols for coordination, not closed bureaucracies

» Transparent metrics on nation-state performance

» Experimental zones — groups of nations trying new approaches

Example: The EU's "enhanced cooperation” mechanism allows subsets of members to integrate further

without requiring unanimity. Extend this principle.

Application C: Digital Platforms

Problem: Centralized platforms (Facebook, Google, Amazon) concentrate power, extract value, and become
brittle.

Fractal redesign:

» Protocol-based governance — rules encoded in software, not corporate discretion
o Federated architecture — instances interoperating via common protocols (like email)

» User autonomy — data ownership, choice of algorithms
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o Transparent algorithms — observable decision rules

« EXxit options — low switching costs between providers

Example: The Fediverse (Mastodon, etc.)—federated social media where instances operate autonomously

but interoperate via protocol.

Application D: Communities and Neighborhoods
Problem: Top-down urban planning ignores local knowledge, creates sterile environments, breeds alienation.
Fractal redesign:

» Neighborhood councils with real authority over local matters
» Participatory budgeting — residents decide local spending

o Community land trusts — local control of land use

« Block-level associations for hyperlocal coordination

» City as coordinator — infrastructure, city-wide services, rights protection

Example: Participatory budgeting in Porto Alegre (Brazil) and elsewhere—citizens directly decide

municipal budget priorities.

6.5 The Concentration-Distribution Paradox

Across all applications, we encounter the same paradox:

Concentration enables coordination but creates fragility. Distribution enables resilience but risks

fragmentation.
The fractal approach resolves this paradox through nested coordination:

e Local levels handle high-frequency, high-resolution matters autonomously
» Regional levels coordinate across localities for medium-scale functions

» National/global levels coordinate across regions for large-scale functions
Each level has:

e Autonomy within its domain

o Coordination with adjacent levels
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» Transparency to all levels

This is not either/or—it's both/and. Local autonomy with global coordination. Distribution with integration.

Figure 6.4: The concentration-distribution spectrum
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6.6 The Meta-Principle: Requisite Variety

Ashby's Law of Requisite Variety states:

To control a system, the controller must have at least as much variety as the system being

controlled.

In governance terms:

o Societal variety = complexity of conditions, preferences, challenges across the nation

» Governance variety = diversity of responses, adaptability of institutions, information resolution

Centralized systems compress variety. They impose uniform solutions on diverse conditions. This violates

Ashby's Law—the controller has less variety than the controlled system. The result is loss of control.

Fractal systems preserve variety:
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e Local levels handle local variety directly
» Regional levels handle regional variety

» National levels handle national variety

Each level has variety matched to its domain. Ashby's Law is satisfied. Control is maintained.

Figure 6.5: Ashby's Law — requisite variety requires matched complexity
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6.7 The Evolutionary Advantage of Distributed Systems

Why do distributed systems outperform centralized ones over long time horizons?
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Attribute Centralized

Adaptation speed  Slow—one brain

Innovation rate Low—one model

Resilience Low—single point of
failure

Information Low—compression loss

fidelity

Legitimacy Declining—distance

Learning Slow—Ilong loops

Distributed

Fast—parallel processing

High—parallel

experimentation

High—redundancy

High—local resolution

High—proximity

Fast—short loops

Working paper

Evolutionary Advantage

Distributed adapts faster to

change

Distributed discovers more

solutions

Distributed survives shocks

Distributed makes better

decisions
Distributed maintains trust

Distributed improves

continuously

Over evolutionary time scales, distributed systems out-compete centralized ones. This is why:

» FEcosystems are distributed, not centralized

¢ The internet is distributed, not centralized

o Markets are distributed, not centralized

Knowledge is distributed, not centralized

Centralization is a temporary optimization for stable environments. Distribution is a permanent adaptation

for changing environments.
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Figure 6.6: Evolutionary advantage over time
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6.8 The Research Agenda

The framework we have presented is a starting point, not a finished doctrine. Much work remains.

Theoretical Questions

1. Quantifying stability margins — Can we develop empirically validated metrics for governance phase
margin?

2. Optimal fractal depth — How many levels are optimal for a given scale and complexity?

3. Cross-layer dynamics — How do interventions at one layer propagate through others?

4. Phase transition prediction — Can we identify warning signs of impending governance instability?

5. Belief dynamics — How do collective beliefs change, and how can that be modeled?
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Empirical Questions

1. Comparative case studies — How do decentralized vs. centralized systems perform across different

domains?
2. Sweden as natural experiment — If the proposal advances, track outcomes rigorously
3. Historical analysis — Apply framework to historical governance transitions
4. Cross-national comparison — Quantify stability metrics across nations

5. Sectoral studies — Compare centralized vs. distributed governance in corporations, NGOs, international

bodies

Design Questions

1. Constitutional templates — Develop modular constitutional designs for different contexts

2. Transition pathways — How do systems move from centralized to distributed without collapse?
3. Measurement systems — Design metrics for tracking governance health

4. Information platforms — Build tools for transparency and learning

5. Educational curricula — Teach systems thinking to future leaders

The Long-Term Vision
Imagine a world where:

o Nations are fractal networks of autonomous communities

» Corporations are ecosystems of semi-autonomous units

International bodies coordinate through protocols, not bureaucracies

Digital platforms are federated, user-governed, transparent

Citizens understand power flows and can hold any level accountable

This is not utopia. It is applied systems theory—governance designed for stability, adaptability, and

legitimacy in a complex world.
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6.9 Summary: From Sweden to the World

Sweden is the prototype, but the principles are universal:

» Diagnose using the layered framework
» Design using fractal subsidiarity
» Transition through phased, adaptive implementation

¢ Learn from outcomes and iterate

The framework we have developed is not ideology. It is engineering. It is not left or right. It is about stability,

resilience, and adaptation.

Any system—nation, corporation, community, platform—can be analyzed through this lens. Any system can

be redesigned using these principles.

The question is not whether distributed systems are better. The question is: How do we get there from here?

Page 97 of 193
97



The Architecture of Stability Working paper

Part VII: Conclusion

Power as Flow, Governance as Architecture

7.1 The Journey: What We Have Built

We began with a simple observation: power is rarely discussed in a systemic way. Most conversations treat

power as something individuals possess, as if it were a substance that could be held, traded, or seized.

Figure 7.1: The journey visual
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= @ [ ]
]
Sweden Power-Literate
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iagnosis °
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Constitution
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From a forum comment to a framework for civilization

From that starting point, we have built something far larger:
A unified framework for understanding power across six interacting layers:

» Energetic — the thermodynamic substrate that enables all action
» Informational — the observability that enables control

e Structural — the network topology that routes flow

« Constraint — the rule-setting that shapes possibility spaces

» Cognitive — the collective beliefs that stabilize systems

o Temporal — the attractor dynamics that govern evolution
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A mathematical diagnosis of governance failure showing that:

Centralized systems contain inherent time delays

These delays create phase lag in the system's response

As societal complexity increases, disturbance frequencies rise

At a critical threshold, phase margin becomes negative

The system becomes unstable—oscillating, failing to learn, losing legitimacy

This is not political failure—it is mathematical inevitability

An engineering solution in the form of fractal subsidiarity:

Decisions at the lowest competent level minimize delay
Recursive structure enables scalability

Redundancy ensures resilience

Parallel experimentation enables evolution

Fast feedback enables learning

Transparency enables accountability

A concrete prototype in Sweden:

A modest constitutional amendment establishing subsidiarity
A 40-year transition plan respecting existing institutions
A realistic path from here to there

A nation uniquely positioned to become the world's first fractal governance system

A generalization to all human systems:

Corporations, international organizations, digital platforms, communities
Universal diagnostic questions and design principles

A research agenda for the decades ahead

7.2 The Core Thesis Restated

Let us state the thesis as clearly as possible:
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Centralized governance with significant time delay is mathematically unstable under

conditions of high complexity.

The only stable solution is to reduce delay by moving decisions closer to the disturbances

they address.

This requires a constitutional architecture of fractal subsidiarity—nested levels of

autonomous governance, each matched to its appropriate scale.

Such an architecture is not only more stable—it is more adaptive, more resilient, more

legitimate, and more efficient.

Sweden can become the first prototype. The world can learn from Sweden's example.

This is not ideology. It is not left or right. It is systems theory applied to governance.

7.3 What Is at Stake
The stakes could not be higher.
Across the industrialized world, we see the same symptoms:

» Policy oscillation—swinging between overreaction and underreaction
o Crisis chronicity—permanent problems that never resolve

« Institutional distrust—eroding legitimacy of core institutions

e Surprise dominance—constant "unexpected" events

» Implementation failure—policies that don't achieve their goals

o Democratic backsliding—weakening of democratic norms

These are not unrelated problems. They are symptoms of the same underlying disease: governance systems

operating beyond their stability limits.
If we continue with centralized governance designed for a slower, simpler world, we can expect:

» More frequent crises

e Deeper oscillations

Further legitimacy erosion

Eventual collapse or authoritarian takeover
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If we redesign our governance architecture for stability under complexity, we can achieve:

o Adaptive capacity—Ilearning and evolving with change
» Resilience—withstanding shocks without breaking

o Legitimacy—citizens who trust and participate

» Innovation—discovering better ways to govern

e Flourishing—human potential realized at all scales

The choice is between drift and design, between reaction and architecture, between collapse and

transformation.

Figure 7.2: The choice

=== Path A: Drift (Centralization)
=== Path B: Design (Fractal Transition)

Adaptive Resilience
& Flourishing

WE ARE HERE

Increasing Instability
& Collapse

System Stability / Fitness

The choice is ours: drift toward instability, or design toward resilience.

Time -

7.4 The Deeper Insight: Power as Flow

Throughout this work, we have emphasized that power is not a thing to be possessed but a flow to be

channeled.

This is not merely a semantic distinction. It has profound implications:

Page 101 of 193
101



The Architecture of Stability Working paper

If power is a possession If power is a flow

You fight over who holds it You design where it flows

You seize the throne You reshape the landscape
Revolutions replace leaders Evolution rewrites protocols
Power corrupts absolutely Power amplifies intent

The goal is to take power The goal is to distribute it wisely

The deepest power is not the power to command within existing structures. It is the power to design the

structures themselves—to shape the constraint landscape within which all other power operates.

This is protocol power. It is the power of the constitutional designer, the protocol architect, the system
builder.

Our framework is an attempt to make this power accessible—to provide tools for diagnosing existing

systems and designing better ones.

7.5 The Paradox of Power

We must also acknowledge a paradox:
The power to design systems is itself a form of concentrated power.
Who designs the designers? Who protocols the protocol-makers?

There is no escape from this paradox. Every system has a designer, whether explicit or implicit. The only

choice is whether that design is:

» Conscious or unconscious — Do we know who designed our systems and on what principles?

» Transparent or hidden — Can we see the design choices embedded in our institutions?

Accountable or arbitrary — Can we hold designers accountable for outcomes?

Evolvable or frozen — Can the design be improved over time?

Our framework advocates for conscious, transparent, accountable, evolvable design. It does not pretend to

eliminate power—it seeks to make power visible and governable.
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The fractal constitution itself embodies this principle: it establishes meta-rules that constrain future rule-
making, but those meta-rules can themselves be amended through a process that preserves core principles. It

is design for evolution, not design for eternity.

7.6 An Invitation

This document is not a finished doctrine. It is an invitation:

To systems thinkers: Apply, extend, critique, formalize. Add mathematical rigor. Develop simulations. Test

hypotheses.

To constitutional designers: Consider these principles in your work. Adapt them to your context. Build on

what we have started.

To activists and changemakers: See beyond personalities to structures. Identify leverage points. Work on

the system, not just in it.

To academics: Research the questions we have raised. Conduct comparative studies. Develop metrics. Train

the next generation.

To policymakers: Consider the diagnosis. Experiment with the solutions. Start small, learn fast, scale what

works.

To citizens: Demand power-literate governance. Ask not just who decides, but how decision structures are

designed. Hold systems accountable, not just individuals.

To Sweden: You have a unique opportunity. Your institutions, your culture, your scale—all position you to
become a prototype for the centuries ahead. The constitutional amendment we propose is modest. The

transition plan is realistic. The benefits are immense. Will you take the first step?

7.7 The Long View

Forty years is a long time. It is longer than most political careers, longer than most electoral cycles, longer

than the attention span of media and markets.

But it is not long in the life of a nation. Sweden has existed for centuries. Its constitution has evolved over

generations. Forty years of deliberate, phased transformation is a heartbeat in that timeline.
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The generation that begins this transition will not see its completion. They will see the first phases: the
constitutional amendment, the early experiments, the first evidence of success. They will pass to their
children a system that is already more adaptive, more resilient, more legitimate than the one they inherited.
Their children will continue the work. Their grandchildren will inherit the fully transformed system and

wonder how it could ever have been otherwise.

This is how lasting change happens—not through revolution, but through generations of committed

evolution.

Figure 7.3: The generational timeline

Pioneers

Initiate constitutional change, launch first experiments,
and establish information infrastructure.

Builders

Scale the fractal model, consolidate legal structures,
and lead the national role re-definition.

Inheritors

Internalize the fractal culture and live in a fully
adaptive, resilient governance system.

40-Year Systemic Transformation

2025 2035 2045 2055 2065
Year

Forty years, three generations, one transformation

7.8 The Ultimate Vision

What would it mean to live in a power-literate society?

It would mean that every citizen understands, at least in broad strokes, how power flows through their
institutions. They would know which level decides what, and why. They would have transparent access to
information about system performance. They would participate in decisions that affect them, at the
appropriate scale. They would trust their institutions because those institutions are visible, accountable, and

responsive.

It would mean that municipalities experiment freely, learning from each other's successes and failures.
Successful innovations spread horizontally, not imposed from above but adopted voluntarily. Variation is

celebrated as the source of learning, not feared as deviation from uniformity.
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It would mean that national government focuses on what only it can do: coordinate across regions, protect
fundamental rights, ensure long-term stability. It does not meddle in local matters better handled locally. Tt

does not pretend to have information it cannot have. It is humble about its role and competent in its domain.

It would mean that the system as a whole is stable, adaptive, resilient, legitimate. It can weather shocks

without breaking. It can learn without convulsing. It can evolve without losing its identity.
This is not utopia. It is applied systems thinking. It is governance designed for human beings living in a

complex world.

Figure 7.4: The power-literate society
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7.9 Final Words

We began with a comment on an internet forum: "I don't really hear a lot of people talking about power in a

very big-picture or systemic way."
We have tried to answer that call.
We have offered:

» A way of seeing power as flow, not possession

» A diagnostic framework for understanding why systems fail
o A mathematical proof that delay destroys stability

» An engineering solution in fractal subsidiarity

* A concrete prototype in Sweden

o A generalization to all human systems

e A research agenda for the decades ahead

What we have not offered is certainty. This framework is a starting point, not an ending. It will be refined,

extended, and—where necessary—corrected by those who come after.
What we have offered is a direction. A way of thinking. A set of tools. An invitation to design.

The systems we inhabit were built by those who came before. They reflect the assumptions, the limitations,

the blind spots of their designers. We have the power—and the responsibility—to build better.

Not through force. Not through revolution. But through conscious design, informed by systems theory,

guided by human flourishing.

Power is flow. Governance is architecture. The future is ours to design.

The question is not whether we can do this.

The question is whether we will.
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Appendix A: Mathematical Formulations

A.1 Introduction

This appendix provides the mathematical foundations for the concepts developed in the main text. It is

organized by layer, with additional sections on cross-layer dynamics and stability analysis.
For each mathematical concept, we provide:

o The formal definition
e An intuitive explanation
e Application to governance systems

» References for further reading

A.2 Layer 0: Energetic Power — Thermodynamic Foundations

A.2.1 Exergy and Work

The maximum useful work obtainable from a system as it reaches equilibrium with its surroundings is given

by exergy (also called available energy, or availability).
For a closed system:

E=(U-Up) +Py(V-Vy)-TyS-Sy)

Where:

« E = exergy (available work)

» U = internal energy

o U, = internal energy at reference state
o P, =reference pressure

e V =volume

* V, = volume at reference state

e T, = reference temperature

e S = entropy

» S, = entropy at reference state
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Intuition: Exergy measures how much useful work a system can perform. Not all energy is exergy—some is

bound as entropy and cannot do work.

Governance application: Control over high-exergy resources (fossil fuels, uranium, concentrated solar)
enables more work—industrial production, military force, technological development. Distributed, low-

exergy resources (ambient heat, diffuse sunlight) require different organizational forms.

A.2.2 Energy Return on Investment (EROI)
EROI = Energy Delivered / Energy Invested

Intuition: A system must deliver more energy than it consumes to be sustainable. When EROI falls below

~3-5, complex civilization becomes difficult to maintain.

Governance application: Centralized systems require significant energy for administration, enforcement,
and information processing. If EROI declines (as it has for fossil fuels over time), the energy available for

governance declines, potentially forcing decentralization.

A.2.3 Landauer's Principle (Information-Energy Relationship)
The minimum energy required to erase one bit of information is:

E_min = k_B T In(2)

Where:

e k_B = Boltzmann constant (1.38 x 1072 J/K)

o T = temperature in Kelvin

Intuition: Information processing has fundamental thermodynamic costs. Compressing diverse local
information into uniform national policies requires erasing information (local variation), which requires

energy.

Governance application: Centralized governance that imposes uniform solutions on diverse localities must
"erase" local information, incurring thermodynamic costs. Distributed governance avoids this cost by

processing information locally.
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A.3 Layer 1: Informational Power — Information Theory and

Estimation

A.3.1 Shannon Entropy
For a discrete random variable X with possible values x_1, x_2, ...,x_n and probability mass function P(X):
H(X) = -Y, P(x_i) log, P(x_i) (bits)

Intuition: Entropy measures uncertainty or information content. Higher entropy means more uncertainty,

more information needed to describe the system.

Governance application: A society with high diversity (many local conditions, preferences, challenges) has

high entropy. Centralized governance must either:

e Compress this information (losing resolution)

e Process massive information flows (requiring energy and bandwidth)

A.3.2 Mutual Information

Mutual information measures how much knowing one variable reduces uncertainty about another:
I(X; Y) = H(X) - H(X|Y) = H(Y) - H(Y|X)

Intuition: How much does observing Y tell us about X?

Governance application: The mutual information between local conditions (X) and national statistics (Y)
measures how well the center can observe local reality. Low mutual information means the center is flying
blind.

A.3.3 The Kalman Filter
The Kalman filter recursively estimates the state of a dynamic system from noisy measurements.
Prediction step: X_k|k-1=F_k £ k-1k-1+B_ku_kP_k|k-1=F_kP_k-1k-1F_k™+ Q_k

Update step: §_k =z_k - H_k 2_kjk-1 S_k = H_k P_k|k-1 H_ k™ + R_k K_k = P_k|k-1 H_kT S_k~! &_klk
= % k|k-1+K_k§_k P_k|k = (I - K_k H_k) P_kk-1

Where:

e X = estimated state

o F = state transition matrix
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¢ P = estimate covariance

¢ (Q = process noise covariance

e 7 = measurement

o H = observation matrix

¢ R = measurement noise covariance

« K = Kalman gain (crucial!)

Intuition: The Kalman gain K determines how much the estimate trusts new measurements vs. its internal

model:

e High K - trusts measurements, adapts quickly, vulnerable to noise

e Low K - trusts model, stable, may miss real changes

Governance application: Social groups have different K values for different information sources. When K
bifurcates (some trust mainstream media, others trust alternative sources), estimates of reality diverge. Two

populations operate in different state-spaces.

A.3.4 Nyquist-Shannon Sampling Theorem

A signal must be sampled at a rate at least twice its maximum frequency to be accurately reconstructed:
f s>2f max

Where:

o f_s =sampling frequency

« f max = maximum frequency component of the signal

Intuition: If you sample too slowly, high-frequency information appears as low-frequency distortion

(aliasing).

Governance application: Governance samples society through elections (f_s ® 0.2-0.25 year™'), statistical
releases (f_s ~ 1-4 year™'), and policy reviews (f_s = 0.25-0.5 year™!). Societal dynamics now include
frequencies much higher than these sampling rates. The result is aliasing—policy responding to distorted

perceptions of reality.

A.4 Layer 2: Structural Power — Network Analysis

A.4.1 Centrality Measures

Degree Centrality: C_D(v) = deg(v)
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The number of direct connections a node has.
Betweenness Centrality: C_B(v) = Y, [subscript: s, t distinct from v] ¢_st(v) / 6_st
Where:

e ¢_st = total number of shortest paths from s to t

e ¢_st(v) = number of those paths passing through v
Intuition: Betweenness measures how often a node lies on paths between others—how crucial it is for flow.
Eigenvector Centrality: C_E(v) = (1/A) Y, [subscript: t in N(v)] C_E(t)
Where:

o A = largest eigenvalue of adjacency matrix

» N(v) = set of neighbors of node v
Intuition: A node is important if it's connected to other important nodes (Google's PageRank is a variant).

Governance application: Stockholm has high betweenness centrality in Sweden's governance network—all

flows must pass through it. This creates a chokepoint and single point of failure.

A.4.2 Power Law Distributions

Many networks exhibit power law degree distributions:
P(k) ~ kv

Where:

o P(k) = probability a node has degree k
e y=exponent (typically 2 < y < 3)

Intuition: A few hubs have many connections; most nodes have few. This is "scale-free" structure.

Governance application: Power concentrates naturally through preferential attachment ("the rich get

richer"). This is not conspiracy—it's mathematical inevitability unless actively counteracted.

A.4.3 Network Robustness

The robustness of a network to node removal can be quantified by the size of the largest connected

component after random failures vs. targeted attacks.

For scale-free networks:

Page 112 of 193
112



The Architecture of Stability Working paper

+ Random failure: Highly robust (most nodes are low-degree)

» Targeted attack: Highly fragile (removing hubs collapses the network)

Governance application: Centralized networks (star topology) are fragile—remove the center, and

everything collapses. Distributed networks (mesh topology) are robust—remove any node, flow reroutes.

A.5 Layer 3: Constraint Power — Game Theory and Mechanism

Design

A.5.1 Nash Equilibrium

A set of strategies s,*, s,*, ..., sn* is a Nash equilibrium if for each player i:
ui(si, S_—i) = ui(si, s_—i*) for all s; € S;**
Where:

o u; = utility function of player i

e s_—; = strategies of all players except i
Intuition: No player can improve their outcome by unilaterally changing strategy.

Governance application: Power structures persist not because everyone loves them, but because no one can

unilaterally improve their position by changing strategy. This is institutional lock-in.

A.5.2 Mechanism Design (Reverse Game Theory)

The Revelation Principle: For any mechanism, there exists an equivalent direct revelation mechanism that is

incentive-compatible.

Intuition: The designer chooses the rules of the game to achieve desired outcomes, assuming players act

rationally in their self-interest.

Governance application: Constitutional design is mechanism design at the highest level. The goal is to

create rules that align individual incentives with collective welfare.

A.5.3 Arrow's Impossibility Theorem

Arrow's Impossibility Theorem: No voting system can simultaneously satisfy:

¢ Unrestricted domain

e Pareto efficiency
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» Independence of irrelevant alternatives

» Non-dictatorship
Intuition: There is no perfect way to aggregate individual preferences into collective decisions.

Governance application: Decentralization reduces the burden on preference aggregation. Local decisions

affect fewer people, making preference aggregation more tractable.

A.6 Layer 4: Cognitive Power — Belief Dynamics

A.6.1 Bayesian Updating

Posterior belief proportional to likelihood times prior:
P(0|D) < P(D|0) P(0)

Where:

e 0 = hypothesis/belief

o D = data/evidence

Intuition: Beliefs should update in response to evidence, with the strength of update depending on the prior
and the likelihood.

Governance application: Institutions with rigid ideologies (strong priors) update slowly even in the face of

contradictory evidence. This is mathematically describable as low Kalman gain.

A.6.2 Replicator Dynamics (from Evolutionary Game Theory)
The frequency of a strategy/belief changes according to:

X; = xi (fi(x) - o(x))

Where:

e x; = frequency of strategy i
o fi(x) = fitness of strategy i

e @(x) = average fitness
Intuition: Beliefs that lead to better outcomes (or are more persuasive) spread through populations.

Governance application: Beliefs about legitimacy, money, and nation spread through populations via

dynamics approximating replicator equations. Stable beliefs are those that resist invasion by alternatives.
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A.6.3 The "Collective Hallucination" Model

For a social construct like money, the value V is given by:
V= f(Z, Wi Bi)
Where:

e B; = belief in value held by individual i
» w; = influence weight of individual i

» f = aggregation function (e.g., market mechanism)

Intuition: The value of money is not intrinsic—it's a function of collective belief. If enough people stop

believing, value collapses.

Governance application: Nation-states, legal systems, and institutions all depend on collective belief. This

is both a source of stability (beliefs persist) and fragility (beliefs can shift).

A.7 Layer 5: Temporal Power — Dynamical Systems

A.7.1 State-Space Representation
A dynamical system can be represented as:
x=f(x,u, t)y=g(x, u,t)

Where:

e X = state vector

e u = input vector

e y = output vector

e t=time

» f = state evolution function

e g = output function
For linear time-invariant systems:
x=Ax+Buy=Cx+Du
Where:

» A = system matrix (internal dynamics)
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» B = input matrix (control authority)
e C = output matrix (observability)

o D = feedthrough matrix (direct influence)
Governance application:

» A represents the society's internal dynamics (economy, culture, demography)

» B represents the government's ability to influence society (laws, spending, enforcement)
» C represents the government's ability to observe society (statistics, surveillance, media)
e urepresents policy actions

 y represents observable outcomes

A.7.2 Controllability and Observability

A system is controllable if for any initial state x, and any desired state x_f, there exists an input u(t) that

transfers the system from x, to x_f in finite time.

Controllability matrix rank condition: rank(|[B AB A?B ... A»~'B]) = n

A system is observable if the initial state x, can be determined from the output trajectory y(t) over finite time.
Observability matrix rank condition: rank([C CA CA?... CA*!]T) =n

Governance application: A government cannot control what it cannot observe (unobservable states). A
government cannot achieve what it cannot influence (uncontrollable states). Information asymmetry (Layer

1) and structural chokepoints (Layer 2) determine controllability and observability.

A.7.3 Lyapunov Exponents

Lyapunov exponents measure the rate of separation of infinitesimally close trajectories:
I8Z(1)| ~ eN(At) |8Z,|

Where:

» A= Lyapunov exponent

Positive A - chaos (sensitive dependence)

Negative A — stability

e Zero A — marginal stability
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Governance application: High-power systems can have negative Lyapunov exponents in their core
attractors (stable against shocks) while injecting chaos elsewhere (destabilizing competitors). This is the

mathematical description of imperial strategy.

A.7.4 Bifurcation Theory

A bifurcation occurs when a small change in a parameter causes a qualitative change in system behavior.

For a system X = f(x, p), bifurcations occur at values p = p_c where the Jacobian has zero real-part

eigenvalues.
Common bifurcations:

» Saddle-node: Fixed points appear/disappear
o Hopf: Limit cycles emerge from fixed points

» Period-doubling: Period doubles, route to chaos

Governance application: As time delay T_d increases (p in our model), the governance system undergoes a
Hopf bifurcation when phase margin becomes negative. Stable fixed-point behavior (steady policy) gives

way to limit cycles (policy oscillation).

A.8 The Core Stability Result

We now derive the central result of Part III: delay destroys stability.

A.8.1 The Governance Transfer Function
Consider a simplified governance model:
G(s)=KeA(-T_ds)/s(ts+1)

Where:

¢ K = system gain
e T_d = total time delay (observation + decision + implementation)
e T = bureaucratic time constant (smoothing/filtering)

e s = complex frequency variable
This represents:

» An integrator-like response (eventually corrects errors)

» A pure time delay (the killer)
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» Low-pass filtering (bureaucratic smoothing)

A.8.2 Frequency Response
Substitute s = jo:

G(jo)=Ker(-jo T_d)/ jo(jot + 1)
Magnitude: |G(jo)| = K/ oV(1 + (01)?)

Phase: £ZG(jo) =-90° - ®T_d - arctan(oT)

A.8.3 Phase Margin

Phase margin ¢_m is the difference between the phase at crossover (where |G(jo_c)| = 1) and -180°:
o_m = LG(jo_c) - (-180°) = 180° + LG(jw_c)

For stability, we need ¢_m > 0.

At crossover w_c (where |G(jo_c)| = 1):

LG(jo_c) =-90° - _c T_d - arctan(w_ct)

Thus:

o_m =180° - 90° - ®_c T_d - arctan(o_ct) = 90° - w_c T_d - arctan(w_cT)

A.8.4 The Instability Condition

The system becomes unstable when ¢_m < 0:

90° < w_cT_d + arctan(w_ct)

For typical parameters (w_c ~ 0.2 rad/year for period = 5 years, T_d ~ 6 years, T~ 1.5 years):
o_cT_d = (0.2)(6) = 1.2 rad » 69° arctan(w_ct) % arctan(0.3) # 17° Sum = 86° < 90°

This is positive but small—barely stable. With slightly higher T_d or w_c, ¢_m becomes negative.
For T_d = 7 years:

o_m =90° - 80° - 17° = -7° - unstable
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A.8.5 The Critical Delay

The critical delay T_de' at which instability occurs (¢_m = 0):

T_de't = (90° - arctan(w_ct)) / o_c

For w_c = 0.2 rad/year, T = 1.5 years:

arctan(0.3) ~ 17° = 0.30 rad T_d«' = (1.57 - 0.30) / 0.2 = 1.27 / 0.2 = 6.35 years

Interpretation: When total governance delay exceeds about 6.3 years (for these parameters), the system
becomes unstable. Sweden's total delay for significant policy changes is likely in the 4-9 year range—right at

or beyond the stability boundary.

A.8.6 The Subsidiarity Solution

With subsidiarity, local loops have much smaller T_d:

e Municipal T_d ~ 0.1-0.5 years
e Municipal w_c much higher (respond to faster disturbances)

» Phase margin remains positive across relevant frequencies
The national level handles only low-frequency coordination, with:

e Longer T_d acceptable because w_c is small

e Phase margin positive due to low-frequency operation

Result: The composite system is stable across the entire frequency spectrum.

A.9 Information-Theoretic Limits on Centralization

A.9.1 The Channel Capacity Argument

Consider a nation with N municipalities, each with local information I_local (bits). To make optimal

decisions, the center would need access to all local information:
I_total = N x I_local

But the communication channel from localities to center has finite capacity C (bits/second). The time

required to transmit all information is:

T_transmit =1_total / C
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If T_transmit exceeds the timescale of local change T_change, the center's information is always outdated:
T_transmit > T_change — perpetual obsolescence

Governance application: As N grows or T_change shrinks, centralized information processing becomes

impossible. The only solution is to process information locally.

A.9.2 The Compression Problem

If the center cannot access all local information, it must compress:
I_center = H(X) ~ H_local - H_local|center

The information loss is:

AI =1_local - I_center = H_local|center

By Landauer's principle, erasing this information costs energy:
E_loss > k_B T In(2) x Al

Governance application: Centralization has thermodynamic costs. Distributed governance avoids these

costs by processing information locally.

A.10 Network Theory Limits on Centralization

A.10.1 Betweenness Centrality and Fragility

In a star network with center c and N leaves:

C_B(c) = (N-1)(N-2)/2 (maximum possible)

All paths go through the center. If the center fails, the network fragments into isolated nodes.

Governance application: Stockholm has extremely high betweenness centrality in Sweden's governance

network. This creates fragility.

A.10.2 The Price of Anarchy

In networked systems, the "price of anarchy" measures how much efficiency is lost due to decentralized

decision-making:
PoA = (Social welfare of optimal centralized solution) / (Social welfare of Nash equilibrium)

For many systems, PoA is bounded—decentralization costs something, but not arbitrarily much.
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Governance application: The trade-off is between:

» Centralization: potentially higher efficiency, but fragile and information-poor

» Decentralization: potentially lower efficiency, but robust and information-rich

The optimal point depends on disturbance frequencies and information costs.

A.11 Synthesis: The Unified Model

We can now write a unified expression for systemic power:
P_total = f(E, N, C, B, T)
Where:

» E = Energy control (exergy, EROI)

» I = Information control (observability, mutual information)

e N = Network position (centrality measures)

e C = Constraint definition (mechanism design parameters)

o B = Belief stabilization (Bayesian prior strength, replicator dynamics)

o T = Temporal leverage (Lyapunov exponents, bifurcation proximity)
And the stability condition:
o_m=90°-w_cT_d - arctan(ow_ct) > 0
Where T_d itself depends on the distribution of power across layers:
T d=gE,LN,C,B,T)

Shortening T_d requires:

Energetic decentralization (local energy sources)

Informational decentralization (local observation)

Structural decentralization (reduced betweenness)
» Constraint decentralization (local rule-making)

» Cognitive decentralization (local belief formation)

Temporal decentralization (local timing authority)

This is the mathematical case for fractal subsidiarity.
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A.12 Further Reading

For readers who wish to explore these topics in greater depth:
Control Theory:

o Astrom & Murray, Feedback Systems: An Introduction for Scientists and Engineers

e Ogata, Modern Control Engineering
Information Theory:

o Cover & Thomas, Elements of Information Theory

e Shannon, "A Mathematical Theory of Communication" (1948)
Network Science:

o Barabasi, Network Science

o Newman, Networks: An Introduction
Thermodynamics:

e Moran et al., Fundamentals of Engineering Thermodynamics

o Landauer, "Irreversibility and Heat Generation in the Computing Process" (1961)
Dynamical Systems:

e Strogatz, Nonlinear Dynamics and Chaos

Working paper

» Guckenheimer & Holmes, Nonlinear Oscillations, Dynamical Systems, and Bifurcations of Vector Fields

Game Theory and Mechanism Design:

e Mas-Colell, Whinston, & Green, Microeconomic Theory

o Hurwicz & Reiter, Designing Economic Mechanisms
Cybernetics and Governance:

o Beer, Brain of the Firm

» Wiener, Cybernetics: Or Control and Communication in the Animal and the Machine
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Appendix B: The Fractal Constitution

Full Text with Commentary

B.1 Introduction

This appendix presents the complete text of the Fractal Constitution — a constitutional architecture

designed for stability, adaptability, and resilience in complex societies.

The constitution is organized into chapters, each containing several articles. Following each article, we

provide:

« Commentary explaining the article's purpose and interpretation
» Connections to the six-layer framework

« Implementation notes for practical application

The language is deliberately concise and principled, suitable for incorporation into a nation's fundamental
law. Tt draws on existing constitutional traditions (Swedish Regeringsformen, EU treaties, federal

constitutions) while introducing novel elements derived from systems theory.

B.2 Preamble

Text:

We, the people of Sweden, establish this Constitution to secure liberty, resilience, dignity, and adaptive

flourishing across generations.

Recognizing that intelligence, responsibility, and knowledge emerge at all scales of society, we affirm that

governance must arise from the lowest competent level and coordinate upward only where necessary.

We establish Sweden as a sovereign, democratic, and fractally organized nation, in which authority flows
from the individual through nested layers of coordination, ensuring freedom, accountability, and systemic

resilience.
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Commentary:

The preamble establishes the philosophical foundation: sovereignty originates with individuals, governance
is a tool for human flourishing, and the fractal structure is intentional, not accidental. Tt echoes the Swedish
tradition of folkstyre (people's governance) while introducing the systems-thinking concepts of emergence,

nested scales, and resilience.

Connections:

o Cognitive Power (Layer 4): Establishes the belief framework for the entire constitution

» Temporal Power (Layer 5): Frames governance for long-term flourishing across generations

B.3 Chapter 1 — Sovereignty

Article 1 — Origin of Sovereignty
Text:
1.1 All sovereignty originates in the individual.

1.2 Individuals may voluntarily constitute higher levels of governance to coordinate shared concerns that

cannot be effectively resolved at lower levels.

1.3 All higher authority derives from this foundation and remains subordinate to it.

Commentary:

This article inverts the traditional assumption that sovereignty flows from the top down. Instead, it
establishes individuals as the ultimate source of legitimate authority. Higher levels exist only by consent and
only for specific purposes that individuals cannot achieve alone. This is the foundation of the fractal

structure.
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Article 2 — Nested Levels
Text:
2.1 The nested levels of governance are:

Individual

» Household (voluntary)

e Local Community (voluntary)
» Municipality

¢ Region

e Nation

e Supranational (as voluntarily joined)
2.2 Each level shall be autonomous within its domain.

2.3 No level may unilaterally abolish or absorb a lower level.

Commentary:

The levels are explicitly enumerated, with the first three being voluntary associations (households, local
communities) and the latter four being formal governance units. The autonomy clause establishes that each
level has its own sphere of authority that cannot be invaded by higher levels. The prohibition on abolition

prevents higher levels from eliminating lower levels—a protection against centralization.

Article 3 — Primacy of the People

Text:

3.1 All governance exists to serve the flourishing, dignity, and freedom of the people.
3.2 Governance is a tool, not a master.

3.3 These articles shall be interpreted in light of this fundamental purpose.
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Commentary:

This interpretive clause ensures that the entire constitution is read through the lens of service to the people. It

guards against legalistic interpretations that might elevate institutional convenience over human welfare.

Connections (Articles 1-3):

e Constraint Power (Layer 3): Establishes the meta-rules for all lower-level rules
» Cognitive Power (Layer 4): Frames the purpose of governance in human terms

e Structural Power (Layer 2): Defines the basic topology of governance levels

B.4 Chapter 2 — The Principle of Subsidiarity

Article 4 — Definition of Subsidiarity
Text:

4.1 Public authority shall be exercised at the lowest level capable of exercising it effectively, legitimately,

and accountably.

4.2 "Capable" shall be interpreted to mean having the necessary information, resources, competence, and

democratic legitimacy to address the matter.

Commentary:

This is the core operational principle. The definition of "capable" is intentionally multidimensional—it's not
just about technical capacity but also about information access (local knowledge), resources (financial
means), competence (expertise), and legitimacy (democratic mandate). This prevents narrow interpretations

that might justify centralization on purely technical grounds.
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Article 5 — Burden of Proof
Text:
5.1 A higher level may only assume authority over a matter if:

e (a) The matter cannot be effectively handled at any lower level, and
» (b) Coordination at the higher level is demonstrably necessary, and

e (c) The intervention is proportional and minimally intrusive.

5.2 The burden of proof rests on the higher level to justify any assumption of authority.

Commentary:

This reverses the default assumption. Currently, central authority is assumed unless challenged. Here, central
authority must be justified, and the justification must meet three tests: impossibility at lower levels, necessity
of coordination, and proportionality. The burden of proof on higher levels creates a structural bias toward

decentralization.

Article 6 — Justiciability
Text:
6.1 The principle of subsidiarity shall be justiciable.

6.2 Any person or lower-level governance unit may challenge before a court any exercise of authority by a

higher level on grounds that it violates this principle.

6.3 Courts shall have the power to strike down legislation and reverse decisions that violate subsidiarity.

Commentary:

For subsidiarity to be real, it must be enforceable. This article makes subsidiarity a legal right, not just a
political aspiration. Anyone affected by a central decision can challenge it in court. This creates a mechanism

for the principle to be applied in practice.
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Connections (Articles 4-6):

» Constraint Power (Layer 3): Establishes justiciable rules for allocating authority
o Structural Power (Layer 2): Creates legal mechanisms to enforce topology

» Informational Power (Layer 1): The burden of proof requires information disclosure

B.5 Chapter 3 — Domains of Authority

Article 7 — Individual Domain
Text:
7.1 The individual retains full sovereignty over:

» Body and mind

o Beliefs and expression
e Voluntary association
» Lawful livelihood

¢ Personal data

7.2 These rights shall not be infringed except where necessary to preserve the same rights of others.

Commentary:

This establishes the inviolable core of individual sovereignty. The list is not exhaustive but identifies the
most essential domains. The limitation clause (necessary to preserve others' rights) allows for reasonable

regulation while preventing arbitrary infringement.

Article 8 — Municipal Domain
Text:

8.1 Municipalities shall have primary authority over:
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» Education systems (within national rights frameworks)
» Local economic development

o Urban and rural planning

» Social services implementation

» Local environmental stewardship

e Cultural institutions

» Any matter not explicitly assigned to higher levels

8.2 Municipalities may exercise this authority through locally chosen governance models, subject only to

minimum standards set by higher levels.

Commentary:

This gives municipalities broad authority over matters that affect local life. The list is illustrative, not
exhaustive—the residual clause ("any matter not explicitly assigned") means everything defaults to the
municipal level unless specifically assigned higher. This is the opposite of current systems where everything

defaults to the center unless specifically devolved.

Article 9 — Regional Domain
Text:
9.1 Regions shall coordinate matters exceeding municipal scope, including:

» Regional infrastructure

e Healthcare systems

» FEcological coordination across municipal boundaries
» Regional emergency preparedness

» Regional economic development

9.2 Regions shall not override municipal decisions except where necessary to resolve conflicts between

municipalities or to achieve coordination that cannot be achieved voluntarily.
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Commentary:

Regions exist to coordinate, not to control. Their authority is limited to matters that genuinely cross
municipal boundaries. The presumption is against overriding municipal decisions; coordination should be

achieved through horizontal agreement where possible.

Article 10 — National Domain
Text:
10.1 The Nation shall have authority over:

» National defense

» Foreign relations

» National currency and monetary system

e Protection of fundamental rights

» National infrastructure of strategic importance
» Coordination between regions

« Ensuring the integrity of this Constitution

10.2 The Nation may not assume authority over matters not listed here unless through constitutional

amendment.

Commentary:

The national domain is explicitly enumerated and limited. This prevents mission creep—the gradual
expansion of central authority into areas properly handled lower. Any expansion requires constitutional

amendment, which (under Article 25) requires multi-level consent.

Article 11 — Supranational Domain
Text:

11.1 Sweden may voluntarily participate in supranational organizations for purposes that cannot be

effectively achieved at the national level.
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11.2 Participation shall be approved through a process involving both national and municipal consent.

11.3 Supranational authority shall respect the principle of subsidiarity in relation to Swedish governance

levels.

Commentary:

This acknowledges the reality of EU membership while ensuring that supranational authority also respects
subsidiarity. The requirement for municipal consent (perhaps through a qualified majority of municipalities)

ensures that joining supranational bodies cannot be imposed by the national government alone.

Connections (Articles 7-11):

o Constraint Power (Layer 3): Defines the allocation of rule-making authority
» Structural Power (Layer 2): Creates the formal topology of governance

» Energetic Power (Layer 0): Some domains (infrastructure, development) involve energy flows

B.6 Chapter 4 — Autonomy and Non-Encroachment

Article 12 — Autonomy

Text:

12.1 Each level of governance shall be autonomous within its domain.
12.2 Autonomy includes the power to:

« Raise and expend revenues
» Make and enforce decisions
» Organize internal governance structures
» Hire and manage personnel

« Enter into agreements with other units at the same level
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Commentary:

Autonomy requires more than nominal authority—it requires real resources and real decision power. This
article enumerates the minimum components of meaningful autonomy: fiscal powers, decision powers,

organizational freedom, and horizontal contracting authority.

Article 13 — Non-Encroachment
Text:

13.1 No higher level may encroach upon the autonomy of a lower level except as expressly permitted by this

Constitution.
13.2 Encroachment includes:

» Mandating specific policies without funding
» Imposing unfunded mandates

» Preempting local decision-making without justification

Withholding information necessary for local functioning

Commentary:

This defines encroachment broadly to include the subtle ways higher levels undermine lower autonomy—
unfunded mandates (kostnadskrdavande regler), preemption, information hoarding. By naming these practices,

the constitution makes them justiciable.

Article 14 — Horizontal Coordination
Text:

14.1 Lower levels may coordinate horizontally with each other without seeking permission from higher

levels.

14.2 Municipalities and regions may form voluntary associations, compacts, and networks for mutual

assistance and joint action.
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14.3 Such horizontal arrangements shall not be subject to approval by higher levels unless they affect matters

within higher-level domains.

Commentary:

This enables the mesh network topology. Municipalities can cooperate directly, sharing information,
coordinating policies, and pooling resources—all without going through Stockholm. This creates the

horizontal connections essential for distributed governance.

Connections (Articles 12-14):

« Structural Power (Layer 2): Enables horizontal network formation
» Constraint Power (Layer 3): Protects lower-level autonomy through justiciable rules

» Informational Power (Layer 1): Horizontal coordination enables information sharing

B.7 Chapter 5 — The Right to Experiment

Article 15 — Experimental Authority

Text:

15.1 Municipalities and regions shall have the right to experiment with governance structures, policies, and

systems within their domains.

15.2 Such experimentation shall not be prohibited solely for deviation from national norms or practices.

15.3 Experimental authority includes the power to:

Waive certain national regulations for limited periods

Implement novel policy approaches

Test alternative institutional designs

Measure and evaluate outcomes
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Commentary:

This is the engine of evolutionary learning. Municipalities become laboratories of democracy, trying different
approaches to education, housing, social services, and more. The key is that deviation from national norms is

not itself grounds for prohibition—experiments must be judged by their outcomes, not their conformity.

Article 16 — Innovation Zones
Text:

16.1 Municipalities may apply for designation as Innovation Zones, granting additional flexibility from

national regulations for fixed periods.

16.2 Innovation Zone status shall be granted unless the proposed experiment poses clear risk to fundamental

rights or national security.

16.3 Innovation Zone status expires automatically after 10 years unless renewed based on demonstrated

results.

Commentary:

Innovation Zones provide a structured pathway for deeper experimentation. The default is approval unless
specific harms are demonstrated. The 10-year sunset ensures that experiments don't become permanent

without evaluation, and that unsuccessful experiments end.

Article 17 — Transparency of Experiments
Text:

17.1 All experiments shall be conducted transparently, with:

Public notice of the experiment design

» Regular reporting of outcomes

Independent evaluation where appropriate

o Public access to data
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17.2 The national government shall maintain a public registry of experiments and their outcomes.

Commentary:

Transparency enables learning. If experiments are conducted in secret or their results are hidden, the
evolutionary process fails. The national registry ensures that all municipalities can learn from each other's

successes and failures.

Article 18 — Voluntary Adoption

Text:

18.1 Successful innovations may be voluntarily adopted by other municipalities and regions.
18.2 No innovation shall be mandated nationally unless:

It has demonstrated clear success in multiple contexts, and
o A supermajority of municipalities consent, and

o It relates to a matter within the national domain

Commentary:

This prevents "success" from becoming a new form of central imposition. Even successful experiments
should not be forced on unwilling municipalities except under strict conditions: proven success, municipal
consent, and relevance to national domain. This preserves local autonomy while enabling diffusion of what

works.

Connections (Articles 15-18):

» Temporal Power (Layer 5): Enables evolutionary learning over time
» Informational Power (Layer 1): Transparency creates shared knowledge

» Constraint Power (Layer 3): Experimental authority is a form of rule-making power

Page 136 of 193
136



The Architecture of Stability Working paper

B.8 Chapter 6 — Transparency and Feedback

Article 19 — Transparency of Authority
Text:
19.1 All governance actions at all levels shall be transparent and publicly auditable.

19.2 Transparency requires:

Public notice of proposed decisions

Access to decision-making processes

Publication of decisions and justifications

» Access to data underlying decisions

19.3 Exceptions shall be narrow, explicitly justified, and subject to independent review.

Commentary:

Transparency is essential for accountability and learning. Without it, power hides, mistakes persist, and trust

erodes. The presumption is in favor of openness; exceptions must be justified and reviewed.

Article 20 — Feedback Mechanisms

Text:

20.1 Each level shall maintain mechanisms for continuous citizen feedback and timely policy adjustment.
20.2 Feedback mechanisms may include:

o Citizen assemblies
» Participatory budgeting

e Advisory referenda

Digital feedback platforms

o Regular public consultations
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20.3 Governance units shall respond publicly to significant feedback.

Commentary:

Feedback loops must be short and continuous, not just at elections. This article encourages experimentation

with participatory mechanisms while requiring that feedback actually be responded to—closing the loop.

Article 21 — National Information Platform
Text:
21.1 A national information platform shall provide public access to:

e Municipal and regional performance metrics
e Policy outcomes

» Experimentation results

» Financial flows

e Decision processes and justifications
21.2 Data shall be provided in standardized, machine-readable formats.

21.3 The platform shall be designed for accessibility to all citizens, not just experts.

Commentary:

This creates the information infrastructure for distributed governance. Municipalities can see what others are
doing and how well it works. Citizens can compare outcomes across municipalities. Researchers can analyze

what works. The platform becomes the nervous system of the fractal state.

Article 22 — Information Sharing
Text:
22.1 Information shall flow freely between levels.

22.2 No level may hoard information necessary for another level's functioning.
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22.3 Higher levels shall provide lower levels with data and analysis relevant to their domains.

Commentary:

Information asymmetry is a form of power. This article prohibits information hoarding and requires higher
levels (which often have more resources for data collection) to share with lower levels. This levels the

informational playing field.

Connections (Articles 19-22):

» Informational Power (Layer 1): Makes observation public and shared
« Cognitive Power (Layer 4): Enables informed belief formation

o Structural Power (Layer 2): Information flows shape network dynamics

B.9 Chapter 7 — Sunset of Central Authority

Article 23 — Automatic Sunset
Text:

23.1 Any authority assumed by the national government beyond the core domains listed in Article 10.1 shall

expire automatically after twelve years unless explicitly renewed.
23.2 This provision applies to:

» National programs

» National regulations

National agencies

» Any other exercise of national authority
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Commentary:

This is the most powerful structural protection against centralization. Power tends to accumulate; sunset
provisions force periodic justification. The 12-year period is long enough for programs to demonstrate

results, short enough to prevent permanent entrenchment.

Article 24 — Renewal Requirements
Text:
24.1 Renewal requires:

» Demonstration that the authority remains necessary

o Evidence that lower levels cannot handle the matter

A two-thirds majority in the national legislature

Consent of a majority of affected municipalities (for matters affecting municipal domains)

Commentary:

Renewal is intentionally difficult. Simple inertia is not enough—proponents must demonstrate ongoing
necessity and inadequacy of lower-level alternatives. The supermajority requirement and municipal consent

clause ensure that renewal requires broad consensus.

Article 25 — No Exemptions

Text:

25.1 No authority may be exempted from sunset provisions except by constitutional amendment.
25.2 Constitutional amendments exempting authority from sunset shall require:

o Two-thirds majority in national legislature
o Consent of two-thirds of municipalities

¢ Confirmation in a national referendum
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Commentary:

This prevents evasion of the sunset principle. If national government wants to make an authority permanent,
it must go through the most demanding amendment process available—ensuring that only authorities with

genuinely broad support can escape sunset.

Connections (Articles 23-25):

» Temporal Power (Layer 5): Prevents lock-in of suboptimal arrangements
» Constraint Power (Layer 3): Creates meta-rules against power accumulation

e Structural Power (Layer 2): Prevents permanent centralization of network topology

B.10 Chapter 8 — Resilience and Continuity

Article 26 — Distributed Continuity
Text:

26.1 Governance systems at all levels shall be designed to continue functioning under conditions of

disruption, crisis, or failure of any individual component.

26.2 No single point of failure shall exist in critical governance functions.

Commentary:

Resilience requires redundancy. This article mandates that critical functions be distributed so that failure of
any node—even Stockholm—does not disable the system. This is the network topology equivalent of "don't

put all your eggs in one basket."

Article 27 — Autonomous Operation

Text:
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27.1 Municipalities and regions shall maintain the capacity to operate autonomously for extended periods if

higher-level coordination is disrupted.
27.2 This includes:

« Independent revenue capacity

Independent decision-making procedures
» Independent emergency response capabilities

¢ Preservation of essential records

Commentary:

In a crisis, municipalities must be able to function without waiting for direction from above. This article

requires them to maintain that capacity—mnot just in theory, but in practice, with real resources and plans.

Article 28 — Redundancy Requirements

Text:

28.1 Critical functions shall be distributed across multiple nodes to ensure redundancy.
28.2 At least three independent units shall be capable of performing each critical function.

28.3 Redundancy shall be tested regularly through simulations and exercises.

Commentary:

Redundancy must be real, not just nominal. The "three units" rule provides a concrete standard. Regular

testing ensures that redundancy actually works when needed.

Article 29 — Learning from Failure
Text:

29.1 Failures at any level shall be investigated transparently.

Page 142 of 193
142



The Architecture of Stability Working paper

29.2 Lessons learned shall be shared across all levels.

29.3 Systems shall be adjusted based on failure analysis.

Commentary:

Anti-fragility means gaining from disorder. Failures become learning opportunities. This article

institutionalizes that principle by requiring investigation, sharing, and adjustment.

Connections (Articles 26-29):

e Structural Power (Layer 2): Mandates redundant, distributed topology
» Temporal Power (Layer 5): Enables learning and evolution

» Energetic Power (Layer 0): Autonomous operation requires independent energy sources

B.11 Chapter 9 — Amendment and Evolution

Article 30 — Amendment Process

Text:

30.1 This Constitution may be amended through a process that preserves its core principles.
30.2 Amendments may be proposed by:

o The national legislature
» A majority of regional legislatures

e A petition signed by 10% of municipalities representing at least 5% of the population
30.3 Amendments shall be ratified through:

» Approval by two-thirds of the national legislature
e Approval by a majority of municipalities

¢ Confirmation in a national referendum
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Commentary:

Amendment requires multi-level consent—national, municipal, and popular. This prevents any single level
from changing the rules to its advantage. The multiple proposal paths ensure that amendments can originate

from different levels, not just the center.

Article 31 — Protected Principles
Text:
31.1 No amendment may abolish:

e The principle of subsidiarity (Article 4)

The nested structure of governance (Article 2)

Individual sovereignty (Article 1)

The justiciability of subsidiarity (Article 6)

31.2 Any amendment attempting to do so shall be void.

Commentary:

Some principles are so fundamental that they must be protected even from amendment. This "eternity clause"
ensures that the fractal structure cannot be legally abolished—though of course a revolution could, but that's

beyond constitutional law.

Article 32 — Periodic Review

Text:

32.1 Every 20 years, a Constitutional Convention shall be convened to review this Constitution.

32.2 The Convention shall include representatives from all levels of governance and from civil society.

32.3 The Convention may propose amendments, which shall be subject to the process in Article 30.
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Commentary:

Regular review ensures that the constitution evolves with changing conditions. The 20-year interval is long
enough for patterns to emerge, short enough to prevent fossilization. The multi-level representation ensures

all voices are heard.

Connections (Articles 30-32):

o Temporal Power (Layer 5): Enables evolution while protecting core principles
« Constraint Power (Layer 3): Meta-rules for changing meta-rules

» Cognitive Power (Layer 4): Regular review keeps constitutional beliefs alive and adaptive

B.12 Chapter 10 — Transitional Provisions

Article 33 — Continuity of Existing Institutions

Text:

33.1 Existing institutions shall continue functioning during the transition.
33.2 They shall gradually adapt their functions to align with this Constitution.

33.3 No existing level of governance shall be abolished without its consent.

Commentary:

This ensures stability during transition. No sudden disruptions, no forced abolitions. Change happens

gradually and with consent.

Article 34 — Phased Implementation

Text:
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34.1 This Constitution shall be implemented in phases over a period not exceeding 40 years.
34.2 The national legislature shall establish a transition plan with specific milestones.

34.3 Progress shall be reviewed every 5 years and adjustments made as needed.

Commentary:

Forty years allows for generational change while maintaining momentum. Five-year reviews enable course

correction based on experience.

Article 35 — First Actions
Text:
35.1 Within 5 years of adoption, the national legislature shall:

» Establish the Innovation Zone program (Article 16)
» Begin development of the National Information Platform (Article 21)

o Conduct subsidiarity impact assessments for all new legislation (Article 5)

35.2 Within 10 years, all existing national programs shall be reviewed for compliance with sunset provisions
(Article 23).

Commentary:

Concrete first actions ensure that implementation begins immediately. These initial steps are modest but

foundational—they start the process of change while the larger transition unfolds.

Connections (Articles 33-35):

+ Temporal Power (Layer 5): Phased implementation respects path dependence
o Structural Power (Layer 2): Gradual transition allows network adaptation

o Informational Power (Layer 1): Immediate transparency initiatives begin information sharing
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B.13 Complete Article Summary

Chapter

10

Total Articles: 35

Articles

1-3

4-6

7-11

12-14

15-18

19-22

23-25

26-29

30-32

33-35

Theme

Sovereignty

Subsidiarity Principle

Domains of Authority

Autonomy and Non-Encroachment
Right to Experiment

Transparency and Feedback
Sunset of Central Authority
Resilience and Continuity
Amendment and Evolution

Transitional Provisions
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Working paper
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B.14 Comparison with Existing Constitutions

Feature Traditional Constitutions Fractal Constitution
Sovereignty source The people (abstract) The individual (concrete)
Power flow Top-down delegation Bottom-up aggregation

Level specification Usually two (federal/state) Multiple nested levels
Subsidiarity Sometimes mentioned Justiciable core principle
Experimentation Implicit or absent Explicit right

Sunset provisions Rare Automatic for central authority
Transparency Varies Comprehensive mandate
Amendment Usually single-level Multi-level consent

Review Rare Mandatory every 20 years

B.15 Implementation Notes for Sweden

For Sweden specifically, the following adaptations are recommended:
Terminology:

e "Municipality" = kommun
» "Region" = region (existing 21 regions)
» "National legislature" = Riksdagen

o "Constitutional amendment" = grundlagséndring
Existing Institutions to Build Upon:

e 290 kommuner with existing autonomy

e 21 regioner with healthcare responsibility

SKR (Sveriges Kommuner och Regioner) for horizontal coordination

Regeringsformen's amendment process

First Steps (as detailed in Part V):
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1. Add subsidiarity principle to Regeringsformen (Chapter 1)
2. Establish Innovation Zone program
3. Begin National Information Platform development

4. Require subsidiarity impact assessments

B.16 Conclusion

The Fractal Constitution is not a utopian fantasy. It is an engineering specification for governance systems

capable of stable, adaptive, legitimate operation under conditions of high complexity.
Every article serves a specific function in the overall architecture:

o Sovereignty articles establish the foundation
 Subsidiarity articles allocate authority optimally
» Domain articles define boundaries

» Autonomy articles protect lower levels

» Experimentation articles enable learning

» Transparency articles ensure visibility

e Sunset articles prevent power accumulation

» Resilience articles ensure robustness

* Amendment articles enable evolution

o Transition articles ensure feasibility

Together, they form a complete, coherent, and implementable system—one that can be adopted gradually,

adapted to local conditions, and improved over time.

Sweden can lead the way. The world can follow.
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Appendix C: The Insdndare

Swedish Original and English Translation

C.1 Introduction

This appendix presents the complete text of the insdndare (opinion piece) that initiated this project.
Originally published in Swedish (or intended for publication), it introduces the subsidiarity principle to

Swedish public discourse and proposes a specific constitutional amendment.
The text is presented in:

o Swedish original (left column)
» English translation (right column)

o Commentary (below each section) explaining strategic choices and connections to the broader

framework

The insdndare is designed to be:

Accessible to general readers
o Legitimate in tone and framing
* Modest in its immediate proposal

» Profound in its long-term implications
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C.2 Full Text

Title and Byline

Swedish English

Subsidiaritetsprincipen som konstitutionell grund = The Principle of Subsidiarity as a Constitutional

i Sverige Foundation in Sweden

Ett forslag for adaptiv, resilient och demokratisk A Proposal for Adaptive, Resilient, and Democratic

styrning Governance
Commentary:
The title is carefully crafted:
» "Subsidiaritetsprincipen" — uses the established term (familiar from EU discourse)
o "konstitutionell grund" — frames it as fundamental, not peripheral
« "adaptiv, resilient och demokratisk" — positive values that appeal across the political spectrum

» No mention of "fractal" or "systems theory" — those come later; this is the entry point

Opening Paragraph

Swedish English

Sverige har under lang tid utvecklat en stark och stabil Sweden has long developed a strong and stable

demokratisk rattsstat, praglad av hog institutionell tillit, =~ democratic constitutional state, characterized by high

effektiv offentlig forvaltning och ett djupt rotat
kommunalt sjdlvstyre. Denna struktur har tjdnat
nationen val och utgjort en viktig grund for Sveriges

valstand, stabilitet och sociala sammanhallning.

institutional trust, effective public administration, and a
deeply rooted municipal self-government. This structure
has served the nation well and formed an important

foundation for Sweden's prosperity, stability, and social

cohesion.

Commentary:

The opening praises the existing system. This is disarming—readers expecting criticism are instead met with
affirmation. It establishes the author as someone who respects Swedish institutions, not an attacker. The

mention of "kommunalt sjalvstyre" (municipal self-government) introduces a key existing institution that the
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proposal will build upon.

The Problem

Swedish

Samtidigt har samhéllets komplexitet 6kat avsevart under de
senaste decennierna. Teknologisk utveckling, ekonomisk
specialisering, global integration och 6kande
informationsfloden har skapat en verklighet dér beslut ofta
kraver detaljerad lokal kunskap och snabb
anpassningsformdaga. I denna miljo uppstar en strukturell
utmaning som inte ar unik for Sverige, men som ar av
grundldggande betydelse for alla moderna demokratier: hur
kan styrningen forbli effektiv, legitim och adaptiv nar
komplexiteten overstiger vad centraliserade beslutsstrukturer

ensamma kan hantera?

Commentary:

Working paper

English

At the same time, society's complexity has increased
significantly in recent decades. Technological
development, economic specialization, global
integration, and increasing information flows have
created a reality where decisions often require
detailed local knowledge and rapid adaptability. In
this environment, a structural challenge arises that is
not unique to Sweden but is fundamental for all
modern democracies: how can governance remain
effective, legitimate, and adaptive when complexity
exceeds what centralized decision structures alone

can handle?

The problem is framed as external (increasing complexity), not internal (institutional failure). The system is

not broken—it's facing new conditions it wasn't designed for. This is more palatable than criticism. The

question at the end is genuinely open, inviting readers to consider the answer.

Introducing Subsidiarity

Swedish

En viletablerad konstitutionell princip for att hantera denna
utmaning &r subsidiaritetsprincipen. Denna princip innebér
att offentliga beslut ska fattas pa den lagsta niva dar de kan
hanteras effektivt och ansvarsfullt, och att hogre nivaer
endast ska ingripa nar samordning &r ndédvandig.
Subsidiaritetsprincipen dr redan en erkdnd del av europeisk
rdttsordning och utgor en grundldggande princip inom

Europeiska unionen.

153

English

A well-established constitutional principle for
addressing this challenge is the principle of
subsidiarity. This principle means that public decisions
should be made at the lowest level where they can be
handled effectively and responsibly, and that higher
levels should only intervene when coordination is
necessary. The principle of subsidiarity is already a
recognized part of European legal order and
constitutes a fundamental principle within the

European Union.
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Commentary:

Working paper

Subsidiarity is introduced not as a radical new idea but as an established principle—already part of EU law,

already recognized in European legal order. This anchors it in existing legitimacy. Any opponent must now

argue against a principle already accepted at the European level.

Sweden's Existing Foundation
Swedish

Sverige tillampar redan subsididra element genom det
kommunala sjdlvstyret. Detta forslag syftar inte till att
ersdtta Sveriges nuvarande konstitutionella struktur, utan
till att fortydliga, starka och konstitutionellt férankra en
princip som redan implicit existerar. Genom att uttryckligen
erkdnna subsidiaritetsprincipen i Sveriges grundlag kan
nationen stédrka sin langsiktiga formaga till demokratisk
legitimitet, institutionell resiliens och adaptiv

samhaéllsutveckling.

Commentary:

English

Sweden already applies subsidiary elements through
municipal self-government. This proposal is not
intended to replace Sweden's current constitutional
structure, but to clarify, strengthen, and
constitutionally anchor a principle that already
implicitly exists. By explicitly recognizing the
principle of subsidiarity in Sweden's fundamental law,
the nation can strengthen its long-term capacity for
democratic legitimacy, institutional resilience, and

adaptive societal development.

This is the key strategic framing: "inte ersatta... utan att fortydliga, stirka och konstitutionellt forankra

en princip som redan implicit existerar" (not replace..

. but clarify, strengthen, and constitutionally anchor

a principle that already implicitly exists). The proposal is framed as completion, not revolution. This

minimizes resistance.
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The Proposed Amendment

Swedish

Forslag till ny paragraf i 1 kap. Regeringsformen:

1 kap. X §
Den offentliga makten ska utévas med respekt for

subsidiaritetsprincipen.

Offentliga uppgifter ska fullgoras pa den ldgsta niva dar de kan
utovas effektivt, rattssdkert och med hédnsyn till medborgarnas

delaktighet och ansvar.

Hogre nivaer av det allménna ska endast 6verta eller utéva
sadana uppgifter nar det ar nodvandigt for att sakerstalla
samordning, rattslig enhetlighet eller for att tillgodose ett

vasentligt allmént intresse som inte kan uppnas pa ldgre niva.

Commentary:

Working paper

English

Proposed new section in Chapter 1 of the

Instrument of Government:

Chapter 1, Section X
Public authority shall be exercised with respect for

the principle of subsidiarity.

Public functions shall be performed at the lowest
level where they can be exercised effectively, with
legal certainty, and with due regard for citizens'

participation and responsibility.

Higher levels of government shall only assume or
exercise such functions when necessary to ensure
coordination, legal uniformity, or to serve an

essential public interest that cannot be achieved at

a lower level.

The amendment itself is remarkably modest—three sentences added to Chapter 1 of Regeringsformen. But

each phrase is carefully chosen:

» "med respekt for" (with respect for) — softer than "shall follow," establishes as guiding principle

o "ladgsta niva dir de kan utdvas effektivt" (lowest level where they can be exercised effectively) — core

subsidiarity test

o "rattssdkert" (with legal certainty) — anchors to Swedish legal tradition

« "medborgarnas delaktighet och ansvar" (citizens' participation and responsibility) — positive

democratic values

e "nodvandigt" (necessary) — high bar for central intervention

« "vasentligt allmdnt intresse" (essential public interest) — further limits exceptions
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Expected Effects

Swedish

En forsta effekt av en sadan bestammelse ar 6kad
konstitutionell tydlighet. Det kommunala sjélvstyret utgor
redan en grundldggande princip i svensk réttsordning, men
subsidiaritetsprincipen skulle ge denna struktur en mer

generell och systematisk forankring.

Commentary:

Working paper

English

A first effect of such a provision is increased
constitutional clarity. Municipal self-government
already constitutes a fundamental principle in
Swedish legal order, but the principle of subsidiarity
would give this structure a more general and

systematic anchoring.

The effects are described modestly—increased clarity, strengthened anchoring. No grandiose claims. This

builds credibility.

Swedish

En andra effekt ar starkt demokratisk legitimitet. Nar
beslut fattas narmare de manniskor och sammanhang de
berér, 6kar moéjligheten till insyn, delaktighet och

ansvarsutkravande.

Commentary:

English

A second effect is strengthened democratic legitimacy.
When decisions are made closer to the people and
contexts they affect, the possibility for insight,

participation, and accountability increases.

Democracy framing appeals across the political spectrum. "Insyn, delaktighet och ansvarsutkrdvande"

(insight, participation, accountability) are core democratic values.

Swedish

En tredje effekt ar kad institutionell anpassningsforméga. I

ett samhaélle préaglat av kontinuerlig forandring kravs

styrningsstrukturer som kan lédra, anpassa sig och utvecklas

over tid. Genom att majliggora ansvarstagande och
problemlosning pa flera nivaer samtidigt starks samhallets
samlade formaga att identifiera effektiva 16sningar under

varierande forutséttningar.

Commentary:

English

A third effect is increased institutional adaptability. In
a society characterized by continuous change,
governance structures are needed that can learn, adapt,
and develop over time. By enabling responsibility and
problem-solving at multiple levels simultaneously,
society's collective capacity to identify effective

solutions under varying conditions is strengthened.

"Anpassningsformaga" (adaptability) is introduced—a systems concept, but framed accessibly. The

connection to learning and evolution is subtle but present.
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Swedish

En fjarde effekt ar starkt langsiktig institutionell
resiliens. Historiskt har stabila samhaéllen kdnnetecknats
av en balans mellan central samordning och lokal
handlingskraft. Genom att konstitutionellt tydliggora
denna balans kan Sverige ytterligare stdrka sin formaga

att hantera framtida utmaningar.

Commentary:

Working paper

English

A fourth effect is strengthened long-term institutional
resilience. Historically, stable societies have been
characterized by a balance between central coordination
and local initiative. By constitutionally clarifying this
balance, Sweden can further strengthen its capacity to

handle future challenges.

"Resiliens" (resilience) is introduced—another systems concept, but framed historically. The balance

metaphor is accessible and appealing.

Closing

Swedish

Subsidiaritetsprincipen innebar ddrmed inte en férandring av

demokratins grund, utan ett fortydligande och en forstarkning

av dess strukturella forutséttningar.

Commentary:

English

The principle of subsidiarity thus does not mean a
change to democracy's foundation, but a
clarification and strengthening of its structural

conditions.

The closing line reinforces the core framing: not change, but clarification; not new foundation, but

strengthened conditions. This is the perfect note to end on—modest, reassuring, yet profound.
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C.3 Complete Text (Swedish)

Subsidiaritetsprincipen som konstitutionell grund i Sverige
Ett forslag for adaptiv, resilient och demokratisk styrning

Sverige har under lang tid utvecklat en stark och stabil demokratisk
rattsstat, préaglad av hog institutionell tillit, effektiv offentlig
forvaltning och ett djupt rotat kommunalt sjadlvstyre. Denna struktur
har tjanat nationen val och utgjort en viktig grund for Sveriges
valstand, stabilitet och sociala sammanhallning.

Samtidigt har samhdllets komplexitet Okat avsevart under de senaste
decennierna. Teknologisk utveckling, ekonomisk specialisering, global
integration och 6kande informationsfléden har skapat en verklighet
dér beslut ofta kréver detaljerad lokal kunskap och snabb
anpassningsformdga. I denna miljé uppstar en strukturell utmaning som
inte ar unik for Sverige, men som &r av grundlédggande betydelse for
alla moderna demokratier: hur kan styrningen férbli effektiv, legitim
och adaptiv nar komplexiteten Overstiger vad centraliserade
beslutsstrukturer ensamma kan hantera?

En valetablerad konstitutionell princip fér att hantera denna
utmaning ar subsidiaritetsprincipen. Denna princip innebédr att
offentliga beslut ska fattas pd den lagsta nivd dar de kan hanteras
effektivt och ansvarsfullt, och att hogre nivaer endast ska ingripa
ndr samordning ar ndédvandig. Subsidiaritetsprincipen &ar redan en
erkéand del av europeisk réattsordning och utgdr en grundléggande
princip inom Europeiska unionen.

Sverige tillampar redan subsididra element genom det kommunala
sjalvstyret. Detta forslag syftar inte till att ersadtta Sveriges
nuvarande konstitutionella struktur, utan till att foértydliga,
starka och konstitutionellt forankra en princip som redan implicit
existerar. Genom att uttryckligen erk&nna subsidiaritetsprincipen i
Sveriges grundlag kan nationen starka sin langsiktiga formaga till
demokratisk legitimitet, institutionell resiliens och adaptiv
samhdllsutveckling.

Forslag till ny paragraf i 1 kap. Regeringsformen:

1 kap. X 8
Den offentliga makten ska utdvas med respekt for
subsidiaritetsprincipen.

offentliga uppgifter ska fullgdras pad den lagsta niva dar de kan
utévas effektivt, rattssdkert och med hansyn till medborgarnas
delaktighet och ansvar.

Hogre nivaer av det allmdnna ska endast Overta eller utdva sadana
uppgifter nar det ar ndédvandigt for att sakerstdlla samordning,
rattslig enhetlighet eller fér att tillgodose ett vasentligt
allmant intresse som inte kan uppnds pa lagre niva.
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En forsta effekt av en sddan bestammelse &ar Okad konstitutionell
tydlighet. Det kommunala sjalvstyret utgdr redan en grundlaggande
princip i svensk rattsordning, men subsidiaritetsprincipen skulle ge
denna struktur en mer generell och systematisk férankring.

En andra effekt &r starkt demokratisk legitimitet. N&r beslut fattas
ndrmare de madnniskor och sammanhang de berdr, dkar méjligheten till
insyn, delaktighet och ansvarsutkréavande.

En tredje effekt &r okad institutionell anpassningsfdrmdga. I ett
samhdlle praglat av kontinuerlig féréndring kradvs styrningsstrukturer
som kan lara, anpassa sig och utvecklas 6ver tid. Genom att méjliggdra
ansvarstagande och problemlosning pd flera nivaer samtidigt stéarks
samhdllets samlade formdga att identifiera effektiva losningar under
varierande forutsattningar.

En fjarde effekt &r starkt langsiktig institutionell resiliens.
Historiskt har stabila samh&allen kannetecknats av en balans mellan
central samordning och lokal handlingskraft. Genom att konstitutionellt
tydliggora denna balans kan Sverige ytterligare stédrka sin formaga att
hantera framtida utmaningar.

Subsidiaritetsprincipen innebédr darmed inte en férandring av
demokratins grund, utan ett fortydligande och en forstdrkning av dess
strukturella forutsattningar.

Page 159 of 193
159



The Architecture of Stability Working paper

C.4 Complete Text (English)

The Principle of Subsidiarity as a Constitutional Foundation in Sweden
A Proposal for Adaptive, Resilient, and Democratic Governance

Sweden has long developed a strong and stable democratic constitutional
state, characterized by high institutional trust, effective public
administration, and a deeply rooted municipal self-government. This
structure has served the nation well and formed an important foundation
for Sweden's prosperity, stability, and social cohesion.

At the same time, society's complexity has increased significantly in
recent decades. Technological development, economic specialization,
global integration, and increasing information flows have created a
reality where decisions often require detailed local knowledge and
rapid adaptability. In this environment, a structural challenge arises
that is not unique to Sweden but is fundamental for all modern
democracies: how can governance remain effective, legitimate, and
adaptive when complexity exceeds what centralized decision structures
alone can handle?

A well-established constitutional principle for addressing this
challenge is the principle of subsidiarity. This principle means that
public decisions should be made at the lowest level where they can be
handled effectively and responsibly, and that higher levels should only
intervene when coordination is necessary. The principle of subsidiarity
is already a recognized part of European legal order and constitutes a
fundamental principle within the European Union.

Sweden already applies subsidiary elements through municipal
self-government. This proposal is not intended to replace Sweden's
current constitutional structure, but to clarify, strengthen, and
constitutionally anchor a principle that already implicitly exists.

By explicitly recognizing the principle of subsidiarity in Sweden's
fundamental law, the nation can strengthen its long-term capacity for
democratic legitimacy, institutional resilience, and adaptive societal
development.

Proposed new section in Chapter 1 of the Instrument of Government:

Chapter 1, Section X
Public authority shall be exercised with respect for the principle of
subsidiarity.

Public functions shall be performed at the lowest level where they can
be exercised effectively, with legal certainty, and with due regard
for citizens' participation and responsibility.

Higher levels of government shall only assume or exercise such
functions when necessary to ensure coordination, legal uniformity, or
to serve an essential public interest that cannot be achieved at a
lower level.
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A first effect of such a provision is increased constitutional clarity.
Municipal self-government already constitutes a fundamental principle
in Swedish legal order, but the principle of subsidiarity would give
this structure a more general and systematic anchoring.

A second effect is strengthened democratic legitimacy. When decisions
are made closer to the people and contexts they affect, the possibility
for insight, participation, and accountability increases.

A third effect is increased institutional adaptability. In a society
characterized by continuous change, governance structures are needed
that can learn, adapt, and develop over time. By enabling responsibility
and problem-solving at multiple levels simultaneously, society's
collective capacity to identify effective solutions under varying
conditions is strengthened.

A fourth effect is strengthened long-term institutional resilience.
Historically, stable societies have been characterized by a balance
between central coordination and local initiative. By constitutionally
clarifying this balance, Sweden can further strengthen its capacity to
handle future challenges.

The principle of subsidiarity thus does not mean a change to democracy's
foundation, but a clarification and strengthening of its structural
conditions.
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C.5 Strategic Analysis

C.5.1 Rhetorical Strategies

Strategy Execution Effect

Praise first Opens with celebration of Swedish institutions Disarms critics, establishes respect

Externalize the problem Complexity increase as external challenge Avoids blaming current system

Anchor in existing EU law already has subsidiarity Makes proposal seem less radical

legitimacy

Build on existing Kommunalt sjélvstyre as foundation Proposal as completion, not

institutions replacement

Modest amendment Three sentences in Chapter 1 Minimizes apparent change

Positive values Demokratisk legitimitet, resiliens, Appeals across spectrum
anpassningsformaga

Reassuring close "inte en fordndring... utan ett fortydligande" Leaves reader reassured

C.5.2 What's Deliberately Omitted

The insdndare does not mention:

Control theory — would lose general readers
» Bode plots — too technical

» Fractal constitution — too radical-sounding
» Sunset clauses — comes later

» Experimentation rights — comes later

o The full 40-year transition — would seem overwhelming

These are introduced after the principle is established, in the whitepaper and transition plan. The insdndare is

just the seed—small, modest, hard to oppose.

Page 162 of 193
162



The Architecture of Stability

Working paper

C.5.3 Target Publication Outlets

The insdndare is designed for:

Dagens Nyheter Debatt — Sweden's largest morning newspaper, most influential opinion section

» Svenska Dagbladet Brannpunkt — leading conservative/liberal newspaper

» Goteborgs-Posten — major regional newspaper

o Sydsvenskan — influential in southern Sweden

Each has slightly different editorial lines, but the text is sufficiently neutral to fit all.

C.5.4 Anticipated Responses and Rebuttals

Anticipated Objection

"This will create inequality

between municipalities"

"Small municipalities lack

capacity"

"This weakens the state"

"We already have kommunalt

sjalvstyre"

"This is a right-wing agenda"

"This is unnecessary—the system

works fine"

Rebuttal

The national level retains authority to ensure fundamental rights. Variation is

experimentation, not abandonment of equality.

They can collaborate horizontally and need not assume functions they cannot

handle. Subsidiarity means "lowest effective level."

It clarifies the state's role: coordinator, protector of rights, guarantor of national

coherence.

Exactly—this builds on and strengthens what we already have.

Subsidiarity empowers communities regardless of their political complexion.

Both left- and right-led municipalities gain autonomy.

It works, but can it handle accelerating complexity? This is insurance for the

future.
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C.6 Connections to the Broader Framework

Element in Insiandare Corresponding Framework Element
"Kommunalt sjélvstyre" Existing distributed nodes (Structural Layer)
"Légsta niva dar de kan ut6vas effektivt" Subsidiarity principle (Core design principle)
"Anpassningsformaga" Adaptive capacity (Temporal Layer)
"Resiliens" Resilience (Structural Layer)

"Insyn, delaktighet och ansvarsutkrédvande" Transparency, feedback (Informational Layer)
"Balans mellan central samordning och lokal handlingskraft" Concentration-distribution paradox (Part VI)
The amendment itself Constraint power (Layer 3)

C.7 Publication Strategy

Step 1: Finalize Swedish text with native speaker review Step 2: Identify 2-3 co-signers (academics, former
politicians, civil society leaders) Step 3: Submit to target outlets with short cover letter Step 4: If published,

prepare for responses Step 5: Use publication as springboard for whitepaper release

Timing: Avoid summer (July) and major holidays. Optimal: February-March or September-October when

political debate is active.

C.8 Conclusion

The insdndare is the seed crystal—a small, modest, legitimate intervention designed to enter public
discourse and begin shifting what's thinkable. It does not need to convince everyone. It only needs to make

subsidiarity discussable.

Once discussable, it becomes possible. Once possible, it becomes achievable. Once achievable, it becomes

real.

This is how systems change—not through revolution, but through strategic introduction of new patterns

into the system's DNA.

The insdndare is the first step.
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Appendix D: Glossary of Terms

A Reference for Key Concepts

D.1 Introduction

This glossary defines the key terms used throughout the whitepaper. Definitions are written to be accessible

to readers without specialized backgrounds, while remaining precise enough for technical audiences.

Terms are organized alphabetically, with cross-references to related concepts and to the sections where they

are discussed in depth.

D.2 Glossary

Adaptive Capacity The ability of a system to learn from experience and adjust its behavior in response to
changing conditions. High adaptive capacity enables survival and flourishing in complex, evolving

environments. See also: Resilience, Requisite Variety

Aliasing In signal processing, a phenomenon that occurs when a signal is sampled at a rate too low to
capture its high-frequency components. The high-frequency information appears as low-frequency distortion.
In governance, aliasing occurs when slow decision cycles (elections, legislation) cannot keep pace with rapid
societal changes, leading to policy responses that are mistimed and counterproductive. See also: Nyquist-

Shannon Sampling Theorem, Bandwidth, Part I

Ashby's Law (see Requisite Variety, Law of)
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Attractor In dynamical systems theory, a set of states toward which a system tends to evolve over time.
Attractors can be fixed points (stability), limit cycles (oscillation), or strange attractors (chaos). In
governance, attractors represent stable configurations of power, culture, and institutions that the system

naturally returns to after disturbances. See also: Bifurcation, Phase Transition, Part II (Layer 5)

Autonomy The degree to which a level of governance can make decisions within its domain without
approval from higher levels. Autonomy is a core requirement for subsidiarity—Ilocal levels must have real

authority to act on local information. See also: Subsidiarity, Part IV

Bandwidth In signal processing, the range of frequencies a system can effectively process. In governance,
bandwidth refers to the range of disturbance frequencies a governance system can respond to without
instability. High-bandwidth systems can handle fast-changing conditions; low-bandwidth systems can only

handle slow-changing conditions. See also: Frequency, Part I

Belief Power (see Cognitive Power)

Betweenness Centrality A measure of a node's importance in a network based on how often it lies on the
shortest paths between other nodes. High betweenness nodes act as bridges or chokepoints—they control the

flow of information, resources, or influence. See also: Centrality, Chokepoint, Part II (Layer 2), Appendix A

Bifurcation A point at which a small change in a parameter causes a qualitative change in a system's
behavior. For example, as time delay increases, a stable governance system may undergo a Hopf bifurcation,
shifting from stable equilibrium to oscillatory behavior. See also: Attractor, Phase Transition, Part III,

Appendix A

Bode Plot A graphical representation of a system's frequency response, showing magnitude (gain) and phase
shift as functions of frequency. Used in Part III to visualize how governance systems respond to disturbances

of different frequencies and to identify stability margins. See also: Phase Margin, Crossover Frequency, Part

Page 168 of 193
168



The Architecture of Stability Working paper

II1, Appendix A

Bureaucratic Time Constant (t) A measure of how quickly a bureaucracy can respond to new information.
A large time constant means slow response (heavy smoothing/filtering); a small time constant means faster
response. In the governance transfer function, T contributes to phase lag. See also: Transfer Function, Part
II1, Appendix A

Centrality A family of measures quantifying the importance of a node in a network. Common centrality
measures include degree centrality (number of connections), betweenness centrality (bridging position), and
eigenvector centrality (connections to important nodes). See also: Betweenness Centrality, Degree Centrality,

Eigenvector Centrality, Part II (Layer 2)

Centralization The concentration of decision-making authority at a single point or small set of points in a
system. Centralization enables coordination but creates fragility, information loss, and delay. See also:

Decentralization, Distribution, Part I11

Channel Capacity The maximum rate at which information can be reliably transmitted over a
communication channel. In governance, the limited capacity of communication channels from localities to
center constrains how much local information can inform central decisions. See also: Information Theory,

Appendix A

Chokepoint A node in a network through which a large proportion of flows must pass. Chokepoints confer
structural power on those who control them, but also create fragility (if the chokepoint fails, the network

fragments). See also: Betweenness Centrality, Structural Power, Part II (Layer 2)

Cognitive Power Power that operates through shaping beliefs, perceptions, and interpretations of reality.
Cognitive power stabilizes systems by making certain arrangements seem natural, inevitable, or legitimate.
Examples include the power of money (collective belief in value), nations (collective belief in borders), and
ideologies (collective belief in certain worldviews). See also: Legitimacy, Collective Hallucination, Part 11
(Layer 4)
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Collective Hallucination A shared belief in something that has no physical existence but shapes behavior as
if it did. Money, nations, and laws are collective hallucinations—they exist because enough people believe
they exist. This is not pejorative; it describes how social reality is constructed. See also: Cognitive Power,

Social Reality, Part II (Layer 4)

Complexity The degree to which a system has many interacting parts, nonlinear relationships, and emergent
behaviors. As societal complexity increases, governance systems must adapt or become unstable. See also:

Requisite Variety, Part 1

Concentration-Distribution Paradox The observation that power naturally concentrates (due to Matthew
Effect/positive feedback) but concentration creates fragility. The most stable long-term systems balance

concentration (for coordination) with distribution (for resilience). See also: Matthew Effect, Fragility, Part VI

Constraint Power Power that operates through setting the rules within which other power operates. This is
meta-power—power over power. Constitutional designers, protocol creators, and rule-setters exercise

constraint power. See also: Protocol Power, Meta-Power, Part II (Layer 3)

Controllability In control theory, the ability to steer a system from any initial state to any desired state using
available inputs. A government cannot control aspects of society that are uncontrollable given its policy

instruments. See also: Observability, Part II (Layer 1), Appendix A

Control Theory The engineering discipline concerned with regulating the behavior of dynamical systems
using feedback. This whitepaper applies control theory concepts—feedback loops, delay, stability, phase

margin—to governance systems. See also: Feedback Loop, Transfer Function, Stability, Part IIT

Crossover Frequency (o_c) The frequency at which a system's gain equals 1 (0 dB). This is the frequency
where the system's response magnitude equals the disturbance magnitude. Phase margin is evaluated at the

crossover frequency. See also: Bode Plot, Phase Margin, Part III, Appendix A
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Cybernetics The interdisciplinary study of control and communication in animals, machines, and
organizations. Founded by Norbert Wiener, cybernetics provides many of the concepts used in this
whitepaper, including feedback, homeostasis, and requisite variety. See also: Feedback Loop, Requisite

Variety

Decentralization The distribution of decision-making authority away from a single center toward multiple
nodes. Decentralization reduces delay, increases information resolution, and enhances resilience, but can

create coordination challenges. See also: Centralization, Distribution, Subsidiarity

Degree Centrality The number of direct connections a node has in a network. A simple measure of
importance, but less informative than betweenness or eigenvector centrality about a node's role in flows. See

also: Centrality, Part II (Layer 2)

Delay (T_d) The time between the occurrence of a disturbance and the system's response to it. In
governance, delay includes observation time (collecting data), decision time (legislative process), and
implementation time (putting policy into effect). Delay is the primary cause of instability in control systems.
See also: Phase Lag, Stability, Part II1

Distribution A pattern of organization in which functions and authority are spread across many nodes rather
than concentrated in a few. Distributed systems tend to be more resilient, adaptive, and information-rich than

centralized systems. See also: Centralization, Decentralization, Part VI

Eigenvector Centrality A measure of a node's importance that considers not just how many connections it
has, but how well-connected its connections are. A node with high eigenvector centrality is connected to

other important nodes. See also: Centrality, Part II (Layer 2)
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Energetic Power Power that operates through control over energy flows. Energy enables work; control over
energy enables control over physical reality. This is the most fundamental layer of power. See also: Exergy,

Thermodynamics, Part II (Layer 0)

Energy Return on Investment (EROI) The ratio of energy delivered by an energy source to the energy
invested in obtaining it. When EROI falls too low, complex civilization becomes difficult to sustain. See

also: Exergy, Part II (Layer 0), Appendix A

Entropy In information theory, a measure of uncertainty or surprise. Higher entropy means more information
is needed to describe a system. In thermodynamics, entropy measures disorder or unavailable energy. The
two concepts are related through statistical mechanics. See also: Information Theory, Thermodynamics,

Appendix A

Exergy The maximum useful work obtainable from a system as it comes into equilibrium with its
surroundings. Not all energy is exergy—some is bound as entropy and cannot do work. Control over high-

exergy resources confers power. See also: Energetic Power, Thermodynamics, Part II (Layer 0), Appendix A

Experimentation Right The constitutional principle that lower levels of governance (municipalities,
regions) may experiment with different policies and structures, with successful innovations spreading

voluntarily. This enables evolutionary learning. See also: Parallel Experimentation, Part IV (Article 5)

Feedback Loop A circular causal process in which a system's output is fed back as input. Negative feedback
reduces deviations (stabilizing); positive feedback amplifies deviations (destabilizing, but can drive change).

All control systems depend on feedback. See also: Control Theory, Part IIT

Filtering The selective attenuation or amplification of certain frequencies in a signal. In governance,
institutions act as filters—they attenuate high-frequency disturbances (fast changes) and may amplify or

attenuate certain types of information. See also: Signal Processing, Bandwidth, Part [
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Fractal Constitution A constitutional architecture based on recursive subsidiarity—the same structural
pattern repeating at every scale (individual, household, community, municipality, region, nation). Designed

for stability, adaptability, and resilience. See also: Subsidiarity, Recursive Structure, Part IV

Fragility The property of breaking easily under stress. Centralized systems are often fragile because they
have single points of failure. Distributed systems tend to be more robust or anti-fragile. See also: Resilience,
Anti-Fragility, Part VI

Frequency In signal processing, the rate at which a signal oscillates, measured in cycles per unit time
(Hertz). In governance, frequency refers to how rapidly societal conditions change. High-frequency

disturbances require fast response times. See also: Bandwidth, Part I

Gain (K) In control theory, the factor by which a system multiplies an input signal. High gain means strong
response to errors; low gain means weak response. Too much gain can cause instability. See also: Control

Theory, Transfer Function, Part ITT

Hysteresis The dependence of a system's state on its history. Where you've been affects where you can go.
This is why revolutionary leaps often fail and evolutionary paths often succeed—you must navigate a

feasible trajectory. See also: Path Dependence, Part II (Layer 5)

Information Asymmetry A situation in which some participants in a system have more or better information
than others. Information asymmetry is a source of power—those who know more can exploit those who

know less. See also: Informational Power, Part II (Layer 1)

Information Power Power that operates through control over observation, knowledge, and communication.
Those who control what can be seen, what counts as true, and how information flows exercise informational

power. See also: Observability, Kalman Filter, Part II (Layer 1)
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Information Theory The mathematical study of information, quantification, communication, and entropy.
Developed by Claude Shannon, it provides tools for understanding how much information can be
transmitted, how to compress it, and how to distinguish signal from noise. See also: Entropy, Signal-to-Noise

Ratio, Appendix A

Kalman Filter An algorithm that estimates the state of a dynamic system from noisy measurements by
balancing trust in the system's internal model against trust in new observations. The Kalman gain K
determines this balance. Used as a metaphor for how individuals and institutions update beliefs. See also:

Informational Power, Part II (Layer 1), Appendix A

Kalman Gain (K) In a Kalman filter, the factor that determines how much new measurements influence the
state estimate. High K means trust measurements (adapt quickly, vulnerable to noise); low K means trust
model (stable, may miss changes). Social polarization can be understood as bifurcation of K across

populations. See also: Kalman Filter, Part II (Layer 1), Appendix A

Landauer's Principle The principle that erasing one bit of information requires dissipating at least k_ B T
In(2) energy. This connects information processing to thermodynamics—information has physical costs. See

also: Thermodynamics, Information Theory, Appendix A

Layered Model The six-layer framework for understanding power: Energetic (0), Informational (1),
Structural (2), Constraint (3), Cognitive (4), Temporal (5). Each layer has distinct dynamics and requires

different analytical tools. See also: Part II

Lead Compensator In control theory, a device that adds phase lead to improve stability margins. In
governance, subsidiarity acts as a lead compensator by reducing delay and adding local sensing. See also:
Phase Margin, Subsidiarity, Part III
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Legitimacy The belief that a power holder has the right to govern. Legitimacy stabilizes power systems
without requiring constant force. It is a form of cognitive power—a collective belief that certain authority is

appropriate. See also: Cognitive Power, Part II (Layer 4)

Leverage Point A place in a system where small interventions can produce large changes. Different layers
offer different leverage points. Identifying leverage points is key to effective system design and intervention.
See also: Part VI

Lyapunov Exponent A measure of the rate at which nearby trajectories in a dynamical system diverge.
Positive exponents indicate chaos (sensitive dependence); negative exponents indicate stability. See also:

Dynamical Systems, Part II (Layer 5), Appendix A

Matthew Effect "The rich get richer" phenomenon in which initial advantages accumulate, leading to power
law distributions. Named from the Gospel of Matthew: "For to everyone who has, more will be given." This
is mathematically inevitable in systems with preferential attachment. See also: Power Law, Scale-Free
Network, Part II (Layer 2)

Mechanism Design The reverse engineering of games—designing rules to achieve desired outcomes
assuming rational participants. Constitutional design is mechanism design at the highest level. See also:

Constraint Power, Part II (Layer 3), Appendix A

Mesh Network A network topology in which nodes connect directly, non-hierarchically, to many others.
Mesh networks are robust—failure of any node does not disable the network. Contrast with star networks.

See also: Network Topology, Star Network, Part IV

Meta-Power Power over power—the capacity to shape the rules, structures, and contexts within which other
power operates. Constraint power is a form of meta-power. See also: Constraint Power, Protocol Power, Part
II (Layer 3)
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Municipal Innovation Zone A municipality granted temporary freedom from certain national regulations to
experiment with new governance approaches. A key mechanism for enabling parallel experimentation. See

also: Experimentation Right, Part V

Mutual Information A measure of how much knowing one variable reduces uncertainty about another. In
governance, the mutual information between local conditions and national statistics measures how well the

center can observe local reality. See also: Information Theory, Appendix A

Network Topology The pattern of connections in a network—who is connected to whom. Topology shapes
how information, resources, and influence flow. Common topologies include star, tree, mesh, and scale-free.

See also: Structural Power, Part II (Layer 2)

Nyquist-Shannon Sampling Theorem A signal must be sampled at a rate at least twice its highest frequency
component to be accurately reconstructed. Applied to governance: if societal dynamics have frequencies
higher than half the governance sampling rate (elections, statistics), aliasing occurs. See also: Aliasing, Part
I, Appendix A

Observability In control theory, the ability to infer a system's internal state from its outputs. A government
cannot control what it cannot observe. See also: Controllability, Informational Power, Part II (Layer 1),

Appendix A

Parallel Experimentation The strategy of allowing multiple approaches to the same problem
simultaneously, with successful models spreading voluntarily. This enables evolutionary discovery of optimal

solutions. See also: Experimentation Right, Part IV

Path Dependence The property that outcomes depend on the entire sequence of previous decisions, not just
current conditions. History matters. This is why transitions must be phased and adaptive. See also:
Hysteresis, Part II (Layer 5)
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Phase Lag The delay between an input signal and a system's response, expressed as an angle in degrees or
radians. Time delay creates phase lag proportional to frequency. Too much phase lag causes instability. See

also: Phase Margin, Delay, Part 111

Phase Margin (¢_m) The amount of additional phase lag that would cause a system to become unstable.
Positive phase margin means stable; negative means unstable. Phase margin is evaluated at the crossover
frequency. See also: Stability, Bode Plot, Part III, Appendix A

Phase Transition A sudden, qualitative change in a system's behavior as a parameter crosses a threshold.
Examples: water boiling, magnet losing magnetization, society shifting from stable to oscillatory governance.

See also: Bifurcation, Attractor, Part II (Layer 5)

Power The capacity to shape the state trajectories of systems—to influence their evolution across time,
space, and possibility space. Power is not a possession but a flow; not located in individuals but in system

relationships. See also: Layered Model, Part 11

Power Law A functional relationship where one quantity varies as a power of another. In networks, degree
distributions often follow power laws: P(k) ~ kA(-y). This means a few nodes have many connections, most

have few. See also: Scale-Free Network, Matthew Effect, Appendix A

Protocol Power Power that operates through designing the protocols (rules, standards, conventions) that
govern interaction. Protocol designers shape the constraint landscape for everyone else. This is the deepest

form of power. See also: Constraint Power, Meta-Power, Part II (Layer 3)

Recursive Structure A pattern that repeats at multiple scales. Fractal constitutions are recursively structured
—the same principles apply to individuals, municipalities, regions, and nation. This enables scalability and

comprehensibility. See also: Fractal Constitution, Part IV
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Redundancy The duplication of critical functions so that failure of any single node does not disable the

system. Redundancy is essential for resilience. See also: Resilience, Part IV

Requisite Variety, Law of (Ashby's Law) To control a system, the controller must have at least as much
variety (complexity, response diversity) as the system being controlled. Centralized systems violate this law
when societal complexity exceeds governance complexity. Fractal systems satisfy it by matching variety at
each level. See also: Adaptive Capacity, Part VI

Resilience The ability of a system to absorb disturbances and still maintain its core functions. Resilient
systems have redundancy, fast feedback, and adaptive capacity. Contrast with robustness (withstanding

shocks) and anti-fragility (gaining from shocks). See also: Fragility, Anti-Fragility, Part IV

Scale-Free Network A network whose degree distribution follows a power law. Such networks have a few
highly connected hubs and many sparsely connected nodes. They are robust to random failure but vulnerable

to targeted attack on hubs. See also: Power Law, Network Topology, Part II (Layer 2)

Signal Processing The analysis, interpretation, and manipulation of signals. This whitepaper applies signal
processing concepts—sampling, filtering, frequency analysis—to governance systems. See also: Aliasing,

Bandwidth, Filtering, Part I

Signal-to-Noise Ratio (SNR) The ratio of meaningful information (signal) to irrelevant variation (noise). In
governance discourse, transformative ideas are weak signals in a sea of cultural noise. High SNR enables

clear perception; low SNR causes confusion. See also: Information Theory, Part I

Single Point of Failure A component whose failure disables the entire system. Centralized systems often
have single points of failure (the center). Distributed systems eliminate them through redundancy. See also:

Fragility, Redundancy, Part IV
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Social Reality The aspects of reality that exist only because of collective belief—money, nations, laws,
institutions. Social reality is real in its consequences but not in its physical substrate. See also: Cognitive

Power, Collective Hallucination, Part II (Layer 4)

Stability The property of a system that, when perturbed, returns to its equilibrium state. Unstable systems
amplify perturbations, leading to oscillations or divergence. Stability is the most fundamental requirement for

governance systems. See also: Phase Margin, Control Theory, Part II1

Star Network A network topology in which all nodes connect to a central hub. Flow passes through the
center, creating a chokepoint and single point of failure. Contrast with mesh network. See also: Network

Topology, Chokepoint, Part IV

State-Space Representation A mathematical model of a dynamical system as a set of input, output, and state
variables related by first-order differential equations. Used in control theory to analyze controllability,

observability, and stability. See also: Control Theory, Appendix A

Structural Power Power that emerges from position within networks. Those who sit at chokepoints, bridges,
or hubs have structural power regardless of personal attributes. See also: Network Topology, Centrality, Part
II (Layer 2)

Subsidiarity The principle that decisions should be made at the lowest level capable of making them
effectively. This is the core design principle of the Fractal Constitution and the engineering solution to the

instability problem. See also: Fractal Constitution, Part IV

Subsidiarity Impact Assessment A requirement that all proposed national legislation include an analysis of

why the matter cannot be handled at lower levels. A mechanism for enforcing subsidiarity. See also: Part V
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Sunset Clause A provision that centralized authority expires automatically after a fixed period unless
explicitly renewed. Prevents permanent accumulation of power and forces periodic justification. See also:
Part IV (Article 9), Part V

Temporal Power Power that operates through timing, sequencing, and evolutionary pressure. Those who can
recognize bifurcation points, time interventions, and shape long-term trajectories exercise temporal power.

See also: Attractor, Bifurcation, Part II (Layer 5)

Thermodynamics The branch of physics concerned with heat, work, temperature, and energy. The laws of
thermodynamics impose fundamental constraints on all systems, including governance systems. See also:

Energetic Power, Exergy, Part II (Layer 0), Appendix A

Time Delay (see Delay)

Transfer Function A mathematical representation of the relationship between a system's input and output in
the frequency domain. Used to analyze stability, bandwidth, and response characteristics. See also: Control
Theory, Bode Plot, Part I1I, Appendix A

Transparency The property of a system whose internal workings are visible to observers. Transparent

governance enables accountability, learning, and trust. See also: Observability, Part IV

Variety (see Requisite Variety)
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Appendix E: Further Reading

An Annotated Guide to Key Sources

E.1 Introduction

This whitepaper synthesizes ideas from multiple disciplines: control theory, cybernetics, network science,
information theory, thermodynamics, complexity theory, constitutional design, and political philosophy. For
readers who wish to explore these foundations more deeply, this appendix provides an annotated guide to

essential sources.

Sources are organized by topic, with brief annotations explaining their relevance to the framework. Works
range from foundational classics to contemporary applications. Where possible, we note which are accessible

to non-specialists and which require technical background.

E.2 Control Theory and Cybernetics
Foundational Works

Norbert Wiener (1948). Cybernetics: Or Control and Communication in the Animal and the Machine.
MIT Press.

The founding text of cybernetics. Wiener establishes the unified study of control and communication across
biological and mechanical systems. His concepts of feedback, homeostasis, and purpose in machines provide
the intellectual foundation for applying control theory to social systems. Accessible to motivated general

readers, though mathematically dense in places.
W. Ross Ashby (1956). An Introduction to Cybernetics. Chapman & Hall.

Ashby introduces the fundamental concept of requisite variety: to control a system, the controller must have
at least as much variety as the system being controlled. This is a core justification for distributed governance
—centralized systems lack the variety to control complex societies. Remarkably accessible; written as a

textbook for non-specialists.

Stafford Beer (1972). Brain of the Firm. Allen Lane.
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Beer applies cybernetics to organizational management, developing the Viable System Model (VSM)—a
recursive framework for designing adaptive organizations. The VSM strongly influenced the fractal

constitution's recursive structure. Accessible to readers with some systems thinking background.

Modern Textbooks

Karl Johan Astrém & Richard M. Murray (2021). Feedback Systems: An Introduction for Scientists and

Engineers. Princeton University Press.

The definitive modern textbook on feedback control. Covers state-space methods, frequency domain
analysis, stability, and robustness. The mathematical foundation for Part III's stability analysis. Requires

engineering background; excellent for readers who want the equations behind the arguments.

Gene F. Franklin, J. David Powell, & Abbas Emami-Naeini (2019). Feedback Control of Dynamic

Systems. Pearson.

Another excellent control engineering textbook. Particularly strong on frequency domain methods (Bode

plots, Nyquist criteria) and practical applications. Technical; assumes engineering background.
Karl Johan Astréom & Tore Higglund (2006). Advanced PID Control. ISA.

Comprehensive treatment of PID control, including the effects of time delay on stability. The analysis of how

delay causes phase lag and reduces phase margin is directly applicable to governance systems. Technical.

E.3 Information Theory and Signal Processing
Claude Shannon (1948). " A Mathematical Theory of Communication." Bell System Technical Journal.

The founding document of information theory. Shannon defines entropy, channel capacity, and the sampling
theorem. The Nyquist-Shannon theorem is central to Part I's aliasing argument. Accessible to readers with

mathematical background; the original is surprisingly readable.
Thomas M. Cover & Joy A. Thomas (2006). Elements of Information Theory. Wiley-Interscience.

The standard graduate textbook on information theory. Covers entropy, mutual information, channel capacity,
and rate distortion theory. The mathematical basis for understanding information flows in governance.

Technical; requires probability theory.

Alan V. Oppenheim & Ronald W. Schafer (2009). Discrete-Time Signal Processing. Pearson.
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The classic textbook on signal processing. Covers sampling, aliasing, filtering, and frequency analysis in
depth. Part I's aliasing metaphor draws directly from this material. Technical, assumes engineering

background.

Rudolf E. Kalman (1960). "A New Approach to Linear Filtering and Prediction Problems." Journal of

Basic Engineering.

The original paper introducing the Kalman filter. The Kalman gain concept provides a powerful metaphor for

how individuals and institutions update beliefs. Technical; mathematical.

Greg Welch & Gary Bishop (2006). An Introduction to the Kalman Filter. University of North Carolina
Technical Report.

An accessible introduction to Kalman filtering. Explains the intuition behind the Kalman gain and how it
balances model trust against measurement trust. Highly recommended for understanding the Kalman filter

metaphor in Part II.

E.4 Network Science
Albert-Laszlé Barabasi (2016). Network Science. Cambridge University Press.

The definitive introduction to network science. Covers network topologies, centrality measures, scale-free
networks, and robustness. The foundation for Part II's structural power layer. Beautifully illustrated;

accessible to non-specialists while rigorous enough for experts.
Mark Newman (2018). Networks: An Introduction. Oxford University Press.

Another excellent network science textbook. Particularly strong on mathematical foundations and empirical
applications. Covers centrality measures, community detection, and network dynamics. Technical; requires

some mathematical background.

Duncan J. Watts & Steven H. Strogatz (1998). "Collective dynamics of 'small-world' networks."

Nature.

The paper that launched the modern study of network topology. Introduces small-world networks and their

properties. Accessible; a classic.
Albert-Laszlo Barabasi & Réka Albert (1999). "Emergence of Scaling in Random Networks." Science.

Introduces scale-free networks and the preferential attachment mechanism that generates power law degree

distributions. Explains mathematically why power concentrates. Accessible.
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Linton C. Freeman (1977). "A Set of Measures of Centrality Based on Betweenness." Sociometry.

The original paper defining betweenness centrality. A key concept for understanding structural power and

chokepoints. Technical; sociological.

E.5 Thermodynamics and Energetics
Adrian Bejan (2016). Advanced Engineering Thermodynamics. Wiley.

Comprehensive treatment of engineering thermodynamics. Covers exergy, availability, and the
thermodynamic limits on work. The foundation for Part II's energetic power layer. Technical; requires

engineering background.

Charles A. S. Hall & Kent A. Klitgaard (2018). Energy and the Wealth of Nations: An Introduction to

Biophysical Economics. Springer.

Applies thermodynamic concepts to economic systems. Introduces Energy Return on Investment (EROI) and
its implications for civilization. Accessible to non-specialists; highly recommended for understanding the

energy basis of power.

Rolf Landauer (1961). "Irreversibility and Heat Generation in the Computing Process." IBM Journal

of Research and Development.

The original paper establishing Landauer's principle: erasing information has a thermodynamic cost.

Connects information theory to thermodynamics. Technical; but the principle is conceptually accessible.

Charles H. Bennett (1982). "The Thermodynamics of Computation—A Review." International Journal

of Theoretical Physics.

Reviews the thermodynamics of information processing, building on Landauer's work. Explains why

information is physical and why computation has irreducible energy costs. Accessible to motivated readers.

E.6 Dynamical Systems and Complexity

Steven H. Strogatz (2018). Nonlinear Dynamics and Chaos: With Applications to Physics, Biology,
Chemistry, and Engineering. CRC Press.

The classic introduction to nonlinear dynamics. Covers fixed points, limit cycles, bifurcations, Lyapunov
exponents, and chaos. The mathematical foundation for Part II's temporal power layer. Remarkably

accessible; Strogatz is a gifted expositor.
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John Guckenheimer & Philip Holmes (1983). Nonlinear Oscillations, Dynamical Systems, and

Bifurcations of Vector Fields. Springer.

The advanced treatment of bifurcation theory. Covers the Hopf bifurcation (fixed point to limit cycle) central

to Part III's instability argument. Technical; requires significant mathematical background.
James Gleick (1987). Chaos: Making a New Science. Viking.

A popular introduction to chaos theory. Accessible to all readers; captures the excitement of discovering that

simple systems can produce complex behavior. Good for intuition, though not mathematically rigorous.
Melanie Mitchell (2009). Complexity: A Guided Tour. Oxford University Press.

An accessible introduction to complexity science. Covers emergence, self-organization, networks, and

adaptation. Highly recommended for general readers.

Stuart Kauffman (1995). At Home in the Universe: The Search for Laws of Self-Organization and
Complexity. Oxford University Press.

Explores how complex order emerges spontaneously in biological and social systems. Introduces concepts of

fitness landscapes and phase transitions. Accessible; thought-provoking.

E.7 Game Theory and Mechanism Design

Andreu Mas-Colell, Michael D. Whinston, & Jerry R. Green (1995). Microeconomic Theory. Oxford

University Press.

The standard graduate textbook in microeconomics. Part II covers game theory; Part III covers mechanism
design. The mathematical foundation for understanding constraint power and rule-setting. Technical; requires

economics background.
Roger B. Myerson (1991). Game Theory: Analysis of Conflict. Harvard University Press.

Comprehensive treatment of game theory by a Nobel laureate. Covers Nash equilibrium, Bayesian games,

and mechanism design. Technical.

David Easley & Jon Kleinberg (2010). Networks, Crowds, and Markets: Reasoning About a Highly
Connected World. Cambridge University Press.

Integrates game theory with network science. Explores how strategic behavior plays out in networked

environments. Accessible; beautifully written.

Leonid Hurwicz, Stanley Reiter (2006). Designing Economic Mechanisms. Cambridge University Press.
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A comprehensive treatment of mechanism design by one of its founders. Explains how to design rules that

align incentives with desired outcomes. Technical but rewarding.

E.8 Constitutional Design and Political Philosophy
James Madison, Alexander Hamilton, & John Jay (1788). The Federalist Papers.

The classic texts of constitutional design. Madison's Federalist No. 10 and No. 51 are particularly relevant,
exploring how institutional architecture can manage faction and distribute power. Accessible; essential

reading for constitutional designers.
Montesquieu (1748). The Spirit of the Laws.

The foundational work on separation of powers. Montesquieu's analysis of how institutional structure shapes

liberty directly informs the fractal constitution's design. Accessible; a classic.

Elinor Ostrom (1990). Governing the Commons: The Evolution of Institutions for Collective Action.

Cambridge University Press.

Ostrom's Nobel Prize-winning work on how communities self-organize to manage common resources. Her
design principles for successful commons governance—clear boundaries, collective choice, monitoring,
graduated sanctions, conflict resolution, nested enterprises—strongly influenced the fractal constitution.

Accessible; essential reading.

Vincent Ostrom (1997). The Meaning of Democracy and the Vulnerability of Democracies: A Response to

Tocqueville's Challenge. University of Michigan Press.

Explores the institutional requirements for democratic governance, emphasizing polycentricity and nested

structures. Directly relevant to the fractal constitution. Accessible.
Robert A. Dahl (1989). Democracy and Its Critics. Yale University Press.

Dahl's magisterial treatment of democratic theory. Explores the trade-offs between participation, scale, and

effectiveness. His concept of "polyarchy" informs the distributed governance model. Accessible.
David Held (2006). Models of Democracy. Stanford University Press.

A comprehensive survey of democratic theories, from ancient Athens to cosmopolitan democracy. Helpful

for situating the fractal constitution within democratic thought. Accessible.
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E.9 Subsidiarity and Federalism

Pope Pius XI (1931). Quadragesimo Anno.

The encyclical that formalized the principle of subsidiarity in Catholic social teaching: "It is an injustice, a
grave evil and a disturbance of right order for a larger and higher organization to arrogate to itself functions
which can be performed efficiently by smaller and lower bodies." The philosophical origin of the term.

Accessible.
Daniel J. Elazar (1987). Exploring Federalism. University of Alabama Press.

A comprehensive treatment of federalism as a political principle. Explores how power can be distributed

across multiple levels of governance. Directly relevant to the fractal constitution. Accessible.
Koen Lenaerts & Piet Van Nuffel (2021). EU Constitutional Law. Oxford University Press.

Comprehensive treatment of EU law, including the subsidiarity principle enshrined in the Treaty on European

Union. Shows how subsidiarity works in practice in a multi-level governance system. Technical; legal.
Andreas Follesdal (1998). "Survey Article: Subsidiarity." Journal of Political Philosophy.

A philosophical analysis of the subsidiarity principle, exploring its meaning, justification, and implications.

Accessible; academic but clear.

E.10 Systems Thinking and General Systems Theory

Ludwig von Bertalanffy (1968). General System Theory: Foundations, Development, Applications.

George Braziller.

The founding text of general systems theory. Bertalanffy argues for a unified science of wholeness and

organization. The intellectual ancestor of much systems thinking. Accessible.
Donella H. Meadows (2008). Thinking in Systems: A Primer. Chelsea Green Publishing.

The best introduction to systems thinking for general readers. Meadows explains feedback loops, stocks and

flows, leverage points, and system traps with clarity and insight. Essential reading; accessible to all.
Peter Senge (1990). The Fifth Discipline: The Art and Practice of the Learning Organization. Doubleday.

Applies systems thinking to organizational learning. Introduces concepts of mental models, personal mastery,

and team learning. Accessible; influential.
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Fritjof Capra & Pier Luigi Luisi (2014). The Systems View of Life: A Unifying Vision. Cambridge

University Press.

Integrates systems thinking across biology, social science, and philosophy. Argues for a unified

understanding of life as networked, emergent, and self-organizing. Accessible; beautifully written.

E.11 Power Theory

Michel Foucault (1975). Discipline and Punish: The Birth of the Prison. Gallimard.

Foucault's analysis of how power operates through surveillance, normalization, and discipline. His concept of
power as productive (not just repressive) and his analysis of the "panopticon" inform the informational power

layer. Accessible; challenging but rewarding.
Michel Foucault (1976). The History of Sexuality, Volume 1: An Introduction. Gallimard.

Further develops Foucault's theory of power as diffuse, capillary, and operating through discourse. The

concept of "biopower"—power over life itself—is relevant to the cognitive and energetic layers. Accessible.
Steven Lukes (2005). Power: A Radical View. Palgrave Macmillan.

A classic analysis of power in three dimensions: decision-making, agenda-setting, and preference-shaping.
The third dimension (shaping what people want) connects to cognitive power. Accessible; excellent

introduction.

John Gaventa (1980). Power and Powerlessness: Quiescence and Rebellion in an Appalachian Valley.

University of Illinois Press.

Applies Lukes' framework to a case study of power and quiescence. Shows how power operates to suppress

conflict and shape consciousness. Accessible; compelling.

Mann, Michael (1986). The Sources of Social Power, Volume 1: A History of Power from the Beginning
to AD 1760. Cambridge University Press.

A sweeping historical analysis of power in four dimensions: ideological, economic, military, and political.

The four-part framework influenced the layered model. Accessible; magisterial.

E.12 Swedish Governance and Constitutional Law

Regeringsformen (The Instrument of Government).
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Sweden's constitution. Available in English translation from the Riksdag. Essential reading for understanding

the current constitutional framework that the fractal constitution would modify.
Olof Petersson (2015). The Swedish Political System. SNS Forlag.

A comprehensive introduction to Swedish governance. Covers the constitution, political parties,

municipalities, and policy processes. Essential context for Part V. Accessible.
Sveriges Kommuner och Regioner (SKR). Municipal Self-Government in Sweden.

Official publication explaining the role and powers of Sweden's municipalities and regions. Available from

SKR website. Essential for understanding the existing distributed infrastructure.
Statens Offentliga Utredningar (SOU). Various reports.

Sweden's government inquiry reports. Reading a few SOU reports provides insight into the time delays built

into Swedish policy-making. Available online; many have English summaries.

E.13 Historical and Contemporary Applications
Jared Diamond (2005). Collapse: How Societies Choose to Fail or Succeed. Viking.

Analyzes why civilizations collapse, emphasizing environmental degradation, climate change, and failure to

adapt. Provides historical evidence for the importance of adaptive capacity. Accessible.
Joseph Tainter (1988). The Collapse of Complex Societies. Cambridge University Press.

Argues that societies collapse when the marginal returns on complexity investment decline. As complexity
increases, the energy required to maintain it eventually exceeds available surplus. Directly relevant to the

thermodynamic argument. Accessible but scholarly.
Thomas Piketty (2014). Capital in the Twenty-First Century. Harvard University Press.

Documents the long-term dynamics of wealth concentration. Provides empirical evidence for the Matthew

Effect and power law distributions in economic power. Accessible; statistical.
Caroline Perez (2019). Invisible Women: Data Bias in a World Designed for Men. Abrams Press.

Shows how information asymmetry and biased observation (Layer 1) shape power structures. When data

excludes half the population, policy fails half the population. Accessible; compelling.

Shoshana Zuboff (2019). The Age of Surveillance Capitalism: The Fight for a Human Future at the New

Frontier of Power. PublicAffairs.
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Analyzes how informational power operates in the digital age. Surveillance capitalists observe, predict, and
shape behavior—a form of power that bypasses traditional political constraints. Accessible; essential reading

for understanding Layer 1 in the 21st century.

Kate Raworth (2017). Doughnut Economics: Seven Ways to Think Like a 21st-Century Economist.

Random House.

Proposes a new economic framework that respects planetary boundaries and social foundations. Embodies

systems thinking and distributed design principles. Accessible; inspiring.

E.14 Online Resources and Open Courses
Santa Fe Institute Complexity Explorer (www.complexityexplorer.org (http:/www.complexityexplorer.org)).

Free online courses on complexity science, including introduction to complexity, network science, and

dynamical systems. Excellent for self-study.
MIT OpenCourseWare (ocw.mit.edu).

Free course materials for control theory, signal processing, and network science. Search for courses by

Astrém, Oppenheim, and others.
3BluelBrown YouTube Channel (WWW.yOlltlle.COIl‘l/ c/3bluelbrown (http://www.youtube.com/c/3blue1br0wn)).

Excellent animated explanations of mathematical concepts, including Fourier transforms, Bayes' theorem,

and neural networks. Not directly about governance, but builds intuition for the mathematics.
Systems Innovation Network (www.systemsinnovation.io (http:/www.systemsinnovation.io)).

Online platform with courses, articles, and community on systems thinking and complex systems. Good for

practical application.
Stanford Encyclopedia of Philosophy (plato.stanford.edu).

Authoritative entries on power, Foucault, game theory, social ontology, and related topics. Excellent for

philosophical depth.
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E.15 How to Use This Reading List

Readers approaching this material for the first time may find the list overwhelming. Here are suggested

starting points based on interest:
For the general reader wanting the big picture:

» Meadows, Thinking in Systems

Gleick, Chaos

Mitchell, Complexity

Raworth, Doughnut Economics
For the control theory enthusiast:

o Astrom & Murray, Feedback Systems
» Wiener, Cybernetics

» Ashby, Introduction to Cybernetics
For the network science novice:

o Barabasi, Network Science

o Watts & Strogatz, "Collective dynamics of small-world networks"
For the constitutional designer:

e The Federalist Papers
e Ostrom, Governing the Commons

 Elazar, Exploring Federalism
For the power theorist:

o Lukes, Power: A Radical View
e Foucault, Discipline and Punish

e Mann, Sources of Social Power
For the Swedish context:

e Petersson, The Swedish Political System
e Regeringsformen

» SKR publications on municipal self-government
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For the mathematically inclined:

e Strogatz, Nonlinear Dynamics and Chaos
» Cover & Thomas, Elements of Information Theory

e Oppenheim & Schafer, Discrete-Time Signal Processing

Page 193 of 193
193



